Please find below our wekly update covering themes that we feel that are of interest to investors and participants
in the small and mid cap TMT sector as well as commentary on recent newsflow. The cost of Allenby Capital's
research on individual clients is paid for by our research clients.
For the purpose of MIFID II, the content of the following email qualifies as “non-substantive material or
services consisting of short term market commentary on the latest economic statistics or company results” and
so can be treated as ‘acceptable minor non-monetary benefits’ and not as ‘chargeable research’ per the
European Commission’s Delegated Directive of 7.4.2016.

TMT Update 18.11.19 (MIRA.L, TERN.L, CCT.L)
Mirada plc* (MIRA.L, 160p/£14.2m)
Interims: Successful revenue diversification (18.11.19)
Note published
Allenby Capital comment: Further good performance in H1 from Mirada, a leading provider of integrated
software for Digital TV operators and broadcasters. H1 numbers were somewhat skewed by the successful £2.1m
disposal of Mirada Connect, its non-core cashless payment parking division, but underlying revenue grew 11% to
$5.7m and there was a $0.3m positive swing in underlying adj. EBITDA to $0.3m. Net debt reduced $1.3m to
$3.5m. H1 saw a contract win with Plataforma Multimedia de Operadores (PMO) for its new service, an
accelerated deployment at izzi Telecom and roll outs at ATN international (ATNi) in Bermuda and SkyTel
(Mongolia). Mirada’s new Android TV custom launcher has been well received with purchase orders of more than
$3m. Mirada has also integrated its Iris platform with Netflix and this is being rolled out in Mexico. Management
reports a positive outlook with participation on several prospects and an increasing pipeline of opportunities.
Forecasts remain unchanged and fair value increases to 182p/share from 175p.
* Allenby Capital acts as Nomad and Broker to Mirada plc.

Tern plc* (TERN.L, 9.25p/£21.9m)
Update on portfolio companies (12.11.19)
•

Tern has invested £1.1m in its portfolio companies so far in H2, predominately via convertible debt. It also
raised £1.75m through an equity subscription in November. Discussions around several potential new
investments although none are at an advanced stage.

•

Revenue at Tern's four principal portfolio companies (Device Authority, InVMA and Wyld Networks) has
increased in 9m to 30 September. Management expects a Q4 weighting and believes there is sufficient
opportunities that, if concluded, will enable the portfolio companies to achieve 50% revenue growth.
Headcount is also expected to increase.

•

Device Authority: Secured an additional $775k convertible loan from the investor group that Tern leads in
November - Tern contributed c. $583k. This is in addition to September's $315k convertible loan note. In
October, DA announced that it had been accepted into the Venafi Machine Identity and Protection
Development Fund, a $12.5m initiative.

•

FundamentalVR: Announced a £4.3m Series A fundraise, including a £0.5m loan note conversion by
Tern, on 30 October, at a post-money valuation of £11.3m that resulted in a £0.6m increase in the fair value
of Tern's investment. It has received CPD accreditation for its entire current portfolio of surgical training
simulations by the Royal College of Surgeons of England.

•

InVMA: One of the initial companies to work on part of the Made Smarter initiative, a £20m national
programme partnering government and industry to implement factory optimisation. InVMA used its PTC
product AssetMinder in conjunction with Heatsense Cables, a leading specialist thermocouple cable
manufacturer.

•

Wyld Network Limited: New CEO appointed and secured a framework contract with Delta-T Devices, a
developer of sensors for the agritech sector, to develop and supply Low Power Wide Area Network (LPWAN)
connectivity for Delta-T's soil moisture sensors. The initial purchase order is valued at £105k.

Allenby Capital comment: Progress across Tern's portfolio of IoT companies and Tern's balance sheet has
been strengthened with the subscription earlier this month. This enables Tern to make further investments in the
existing portfolio but also new investments. The Series A round for FundamentalVR and valuation uplift
represents an encouraging data point.
* Allenby Capital acts as Nomad and Joint Broker to Tern plc.

Character Group (The) plc* (CCT.L, 360p/£77m)
Update: Strong showing in "Dream Toys" list (14.11.19)
•

Strong showing by Character Group's principal trading subsidiary, Character Options Limited, in the official
"Dream Toys" list announced by the Toy Retailers Association in London for the best toys of the year.

•

The Peppa Pig Stage Playset made the official dream dozen and six further Character toys were named in
the sector top toys round-up: The Peppa Pig Big Red Car, Ballerina Dreamer Doll, Pokémon Power Action
Pikachu, The Ultimate Hero Blazagon from Heroes of Goo Jit Zu and two toys from the Little Live
collection; new Wraptiles and the Rainglow Unicorn Vet Set.

•

The "Dream Toys" list is based on the opinions of large chain retailers, small multiples and independent
retailers across the UK and tends to provide a guide on Christmas purchasing.

•

Heroes of Goo Jit Zu has also been nominated Action Figure of the Year for the 2020 Toy of the Year (TOTY)
Awards that will be announced at the TOTY Awards gala in February 2020 in New York City at the start of
the Toy Fair New York.

•
•

No change to forecasts or 430p/share fair value.
FY19 are expected in the first week of December.

Allenby Capital comment: Character Group, the UK's leading independent toy company, has been a regular
contributor to the "Dream Toys" list. The list is influential in both reflecting and driving demand ahead of the key
Xmas buying period. As flagged in September's trading update, Character has had a difficult 2019 with problems
in Scandinavia following the liquidation of TOP Toy, OVG-Proxy's largest customer, the continued uncertainty over
Brexit that resulted in the weakening of sterling against the US dollar and Hasbro's proposed acquisition of
Entertainment One (ETO.L), the owner of the Peppa Pig brand that has consistently been CCT's largest brand.
Inclusion in the "Dream Toys" list demonstrates CCT's skills in creating innovative and popular toys.

==================================================

Allenby Capital "paid for" research services
The changes initiated by MiFID II has had far reaching implications on both the quantity and
continued availability of research on smaller cap companies, including those within the TMT
sector. We would therefore remind interested companies that Allenby Capital can offer a "paid
for" research service for those corporates that wish to retain an alternative and authoritative
source of research that can be accessed freely by the entire investment community. If you
would like further information on this service please contact d.johnson@allenbycapital.com.
=================================================
DISCLAIMER
Allenby Capital Limited (“Allenby”) is incorporated in England no. 6706681; is authorised and regulated by the
Financial Conduct Authority (“FCA”) (FRN: 489795) and is a member of the London Stock Exchange. This
communication is for information only it should not be regarded as an offer or solicitation to buy the securities or
other instruments mentioned in it. It is a marketing communication and non-independent research, and has not
been prepared in accordance with the legal requirements designed to promote the independence of investment
research, and is not subject to any prohibition on dealing ahead of the dissemination of investment research. The
cost of Allenby research product on independent companies is paid for by research clients.
This communication is for the use of intended recipients only and only for distribution to investment professionals
as that term is defined in article 19(5) of The Financial Services and Markets Act 2000 (Financial Promotion) Order
2005. Its contents are not directed at, may not be suitable for and should not be relied upon by anyone who is not
an investment professional including retail clients. Any such persons should seek professional advice before
investing. For the purposes of this communication Allenby is not acting for you, will not treat you as a client, will
not be responsible for providing you with the protections afforded to clients, and is not advising you on the relevant
transaction or stock. This communication or any part of it do not form the basis of and should not be relied upon
in connection with any contract.
Allenby uses reasonable efforts to obtain information from sources which it believes to be reliable. The
communication has been prepared without any substantive analysis undertaken into the companies concerned or
their securities, and it has not been independently verified. No representation or warranty, express or implied is
made, or responsibility of any kind accepted by Allenby its directors or employees as to the accuracy or
completeness of any information in this communication. Opinions expressed are our current opinions as of the
date appearing on this material only and are subject to change without notice. There is no regular update series for
research issued by Allenby.
No recommendation is being made to you; the securities referred to may not be suitable for you and this
communication should not be relied upon in substitution for the exercise of independent judgement. Neither past
performance or forecasts are a reliable indication of future performance and investors may realise losses on any
investment. Allenby shall not be liable for any direct or indirect damages including lost profits arising from the
information contained in this communication.

Allenby and any company or persons connected with it, including its officers, directors and employees may have a
position or holding in any investment mentioned in this document or a related investment and may from time to
time dispose of any such security or instrument. Allenby may have been a manager in the underwriting or
placement of securities in this communication within the last 12 months, or have received compensation for
investment services from such companies within the last 12 months, or expect to receive or may intend to seek
compensation for investment services from such companies within the next 3 months. Accordingly, recipients
should not rely on this communication as being impartial and information may be known to Allenby or persons
connected with it which is not reflected in this communication. Allenby has a policy in relation to management of
conflicts of interest which is available upon request.
This communication is supplied to you solely for your information and may not be reproduced or redistributed to
any other person or published in whole or part for any purpose. It is not intended for distribution or use outside
the European Economic Area except in circumstances mentioned below in relation to the United States. This
communication is not directed to you if Allenby is prohibited or restricted by any legislation or registration in any
jurisdiction from making it available to you and persons into whose possession this communication comes should
inform themselves and observe any such restrictions.
Allenby may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange Act 1934 to persons
that are major US institutional investors, however, transactions in any securities must be effected through a US
registered broker-dealer. Any failure to comply with this restriction may constitute a violation of the relevant
country’s laws for which Allenby does not accept liability.
By accepting this communication, you agree that you have read the above disclaimer and to be bound by the
foregoing limitations and restrictions.
Research recommendation disclosure
David Johnson is the author of this research recommendation. David Johnson is employed by Allenby Capital
Limited as an Equity Analyst.
Unless otherwise stated the share prices used in this publication are taken at the close of business for the day prior
to the date of publication. Information on research methodologies, definitions of research recommendations, and
disclosure in relation to interests or conflicts of interests can be found at www.allenbycapital.com.
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