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PLASTICS CAPITAL PLC (PLA.L)
FY17/18 results expected to be broadly in line

Plastics Capital plc has provided a trading update for the year to March 2018
stating that trading is expected to be broadly in line with market expectations.
We take this to mean that adjusted EBITDA and profit before tax will be
marginally lower than our forecasts and have assumed a reduction of 4% and
7% respectively below the level we indicated in March. Not for the first time,
the difficulty of forecasting order off-take in the Bearings business has triggered
the modest reduction in expectations. Across the rest of the Group trading has
been generally strong, resulting in a continuation of satisfactory organic sales
growth. At this stage we are leaving forecasts for FY18/19 unchanged and
believe that management is on track to report a year of solid organic sales and
profit growth.

A weaker end to the year than anticipated - Although we only reduced our
expectations for FY17/18 at the beginning of March 2018, it would appear that the
year finished on a rather weaker note than anticipated. We would repeat our
comment from our previous downgrade that aside from the Bearings business,
organic sales remained strong throughout the year with exceptional growth
generated by the Films division, underpinned by the substantial investment made in
additional capacity over the past eighteen months. However, the difference in
operational gearing between the Films and Industrial divisions has meant that the
growth in the former has been insufficient to make up for the shortfall in the latter.

High variability in order off-take in bearings — There was a disappointing level of
order off-take in two major projects in the Bearings business which led to lower sales,
especially over the period August/September 2017. While management had
anticipated that this slowdown would be temporary and expected a pick-up in H2,
sales growth in March did not reach management’s earlier expectations, leading to
this modest reduction in forecasts.

FY17/18 EBITDA forecast reduced by 3.5% — We have scaled back revenue from

the Industrial division by £0.9m to £76.6m with adjusted EBITDA being reduced by

3.5% from £7.20m to £6.95. Adjusted PBT, after a slightly higher interest charge,

falls by 6.8% from £4.3m to £4.0m and EPS by the same percentage from 10.1p to

9.4p. Our forecast for net debt remains unchanged at £14.7m.

FY18/19 forecasts unchanged — There would appear to be some guarded

confidence from management that order off-take in Bearings is beginning to improve

and as a result, we are leaving our adjusted PBT and EPS forecasts for 2018/19
unchanged although we have flexed revenues up marginally to reflect stronger

trading in Film.

EXHIBIT 1: SUMMARY OF FINANCIALS

Year End: March (£m) 2016A 2017A 2018E 2019E
REVENUE 50.8 65.8 76.6 84.0
EBITDA 5.9 6.9 6.9 8.4
PBT (ADJUSTED) 4.1 4.3 4.0 52
EPS (p) (ADJUSTED) 10.8 115 9.4 11.9
PE(x) 10.9 10.2 12.5 9.9
DIVIDEND (p) 4.40 1.46 1.46 2.20

Source: Plastics Capital; Allenby Capital.

Allenby Capital acts as Joint Broker to Plastics Capital plc.

This document should be classified as marketing communication and all required disclosures appear on the last page of the
report. This research is intended for UK institutional investors only. It is not intended for retail customers and any retail
customers should seek professional, independent advice before investing. The cost of Allenby Capital's research product on
individual companies is paid for by our research clients. Additional information is available upon request.
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EXHIBIT 2: FINANCIAL SUMMARY

£m £m £m £m
Y/E March FY 2016A FY 2017A FY 2018E FY 2019E
PROFIT & LOSS SUMMARY
Revenue 50.803 65.785 76.600 84.000
Gross Profit 16.871 21.129 24.571 26.050
margin 33.2% 32.1% 32.1% 31.0%
Total Operating costs -14.707 -16.952 -20.685 -21.850
as a % of revenue 28.9% 25.8% 27.0% 27.1%
Operating profit (before exceptionals) 2.457 5.163 3.886 4.200
EBITDA 5.886 6.900 6.946 8.400
margin 11.6% 10.5% 9.1% 10.0%
Finance costs -0.722 -1.293 -0.800 -0.700
Profit/(Loss) before tax (adjusted) 4.061 4.348 4.006 5.136
Weighted Average Shares (fully diluted) 36.01 36.68 38.41 38.95
EPS adjusted (fully diluted) (pence) 10.8 11.5 9.4 11.9
Dividend 4.40 1.46 1.46 2.20

£m £m £m £m
Y/E March FY 2016A FY 2017A FY 2018E FY 2019E
CASH FLOW
Net cash inflow/(outflow) from operating activities 3.835 5.040 3.207 6.436
Net cash inflow/(outflow) from investing activities -1.489 -8.092 -5.638 -4.588
Net cash inflow/(outflow) from financing activities -2.691 3.271 2.200 -2.843
Net increase/(decrease) in cash and cash equivalents in the year -0.345 0.219 -0.231 -0.995

£m £m £m £m
Y/E March FY 2016A FY 2017A FY 2018E FY 2019E
BALANCE SHEET
Assets
Non-current assets 31.559 37.559 35.000 36.100
Current assets 22.216 27.053 28.541 28.881
Total Assets 53.775 64.612 63.541 64.981
Liabilities
Current liabilities -17.770 -21.275 -20.500 -20.220
Non-current liabilities -9.682 -17.496 -13.787 -11.587
Total Liabilities -27.452 -38.771 -34.287 -31.807
Net Assets 26.323 25.841 29.254 33.174
Net (debt)/cash -10.852 -16.322 -14.696 -12.856

Source: Plastics Capital: Allenby Capital
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This document is issued by Allenby Capital Limited (Incorporated in England No.6706681), which is authorised and regulated in the United Kingdom by the Financial Conduct

Authority (“FCA”) for designated investment business, (Reg. No. 489795) and is a member of the London Stock Exchange.

This document is for information only and should not be regarded as an offer or solicitation to buy the securities or other instruments mentioned in it. It or any part of it do not
form the basis of and should not be relied upon in connection with any contract. For the purposes of this communication you are a corporate finance contact of Allenby Capital
and not a client. As a corporate finance contact Allenby Capital is not acting for you and will not be responsible for providing protections afforded to clients of the Firm or advice

on the relevant transaction.

Allenby Capital Limited uses reasonable efforts to obtain information from sources which it believes to be reliable, but the contents of this document have been prepared without
any substantive analysis being undertaken into the companies concerned or their securities and it has not been independently verified. No representation or warranty, either
express or implied, is made nor responsibility of any kind is accepted by Allenby Capital Limited, its directors or employees either as to the accuracy or completeness of any
information stated in this document. This document has not been prepared in accordance with legal requirements designed to promote the independence of investment research;

and is not subject to any prohibition on dealing ahead of the dissemination of investment research.

Opinions expressed are our current opinions as of the date appearing on this material only. The information and opinions are provided for the benefit of Allenby Capital Limited
clients as at the date of this document and are subject to change without notice. There is no regular update series for research issued by Allenby Capital Limited. No personal
recommendation is being made to you; the securities referred to may not be suitable for you and should not be relied upon in substitution for the exercise of independent judgement.

Neither past performance nor forecasts are a reliable indication of future performance and investors may realise losses on any investments.

Allenby Capital Limited and any company or persons connected with it (including its officers, directors and employees) may have a position of holding in any investment mentioned
in this document or a related investment and my from time to time dispose of any such securities or instrument. Allenby Capital Limited may have been a manager in the
underwriting or placement of securities to the issuers of securities mentioned in this document within the last 12 months, or have received compensation for investment banking
services from such companies within the last 12 months, or expect to receive or may intend to seek compensation for investment banking services from such companies within the
next 3 months. Accordingly, recipients of this document should not rely on this document being impartial and information may be known to Allenby Capital Limited or persons
connected with it which is not reflected in this material. Allenby Capital Limited has a policy in relation to the management of the firm’s conflicts of interest which is available

upon request.

Allenby Capital Limited shall not be liable for any direct or indirect damages, including lost profits arising in any way from the information contained in this material. This
material is for the use of intended recipients only and only for distribution to professional and institutional investors, i.e. persons having professional experience in investments
who are authorised persons or exempted persons within the meaning of the Financial Services and Markets Act 2000 of the United Kingdom (such persons who do not have
professional experience in matters relating to investments should not rely on this material), or persons who have been categorised by Allenby Capital Limited as Professional

Clients or Eligible Counterparties. It is not intended for Retail Clients.

This document is being supplied to you solely for your information and may not be reproduced, re-distributed or passed to any other person or published in whole or in part for
any purpose. The material in this document is not intended for distribution or use outside the European Economic Area except in the circumstances mentioned below to recipients
in the United States. This material is not directed at you if Allenby Capital Limited is prohibited or restricted by any legislation or regulation in any jurisdiction from making it

available to you and persons into whose possession this material comes should inform themselves about, and observe, any such restrictions.

Allenby Capital Limited may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange Act 1934 to persons that are major US Institutional investors,
however, transactions in any securities must be effected through a US registered broker-dealer. Any failure to comply with this restriction may constitute a violation of the relevant

country’s laws for which Allenby Capital Limited does not accept responsibility.
By accepting this document, you agree that you have read the above disclaimer and to be bound by the foregoing limitations / restrictions.

RESEARCH RECOMMENDATION DISCLOSURE

Ian Jermin is the author of this research recommendation. Ian is employed by Allenby Capital Limited as an Equity Analyst.

Tel: 020-3328-5664

Email: i.jermin@allenbycapital.com

Unless otherwise stated the share prices used in this publication are taken at the close of business for the day prior to the date of publication.
* denotes that Allenby Capital acts as an Adviser to the Company
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www.allenbycapital.com

Allenby Capital
5 St Helen's Place London EC3A 6AB
+44 (0)20 3328 5656

www.allenbycapital.com

PLASTICS CAPITAL PLC (PLA.L) 02 MAY 2018 |



