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Q1 growth on track, strong new business pipeline
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The key takeaway from the recent Q1 trading update was that successful deployment
of the IPO funds has underpinned a successful start to the year. The end March 2021
loan book at £38.6m is well on track to meet our £40m end FY21 target.

Share Performance
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Growth isn’t necessarily linear; that target also includes regular redemptions due over
the remaining nine months, and quarter end data won’t necessarily reflect the
underlying trend. However, VCAP confirms a healthy new business pipeline which
supports our projections. Indeed, reported demand for new facilities would fully
commit the group’s lending capacity.
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£36.4m
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£577,000
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Initiatives underway to grow the loan book include enhanced engagement with the
group’s broker network and additional staff training programs to ensure that the existing
team will be able to manage increased activity.
VCAP’s two wholesale lenders remain supportive and have indicated their readiness to
increase the group’s facilities, if requested. Other wholesale banking providers have also
offered indicative terms on additional facilities.
The Q1 update supports our maintained forecasts. The prospective 2.6p/share FY21
dividend is equivalent to a 5.4% yield, covered 1.9x times by forecast earnings, and
reflects VCAP’s intention to pay progressive distributions.
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Allenby Capital acts as Nomad & Broker to Vector Capital plc (VCAP).
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