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Vector Capital plc (VCAP.L)

Current price

51.0p

Fundraising to accelerate new lending & marketing

Financial/Financial
Services

Sector
Code

Vector Capital plc (VCAP.L) has raised £1.5m (gross) via an issue of c 3.19m new ordinary
shares at 47p. The funds will be used to accelerate new marketing initiatives designed
to build its profile in its target markets and add momentum to loan book growth.

VCAP.L

AIM

AIM

Share Performance
350

The shares represent approximately 7.1% of the group’s enlarged share capital and were
placed with new and existing investors. Management sees an ongoing strategy to
broaden the investor base and improve underlying equity liquidity as fundamental to
its medium-term plans. Access to growth capital will underpin VCAP’s ability to take
advantage of positive market trends i.e., continuing strong demand for facilities on
terms which have thus far and should continue to enable it to generate attractive
returns from a proven lending template.
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New facilities recently agreed by the group, and proposals under consideration continue
to match its risk-controlled loan criteria. It intends to prioritise lending which enables it
to make optimal use of its available capital, including the ability to draw on flexible
facilities provided to it by third party wholesale lenders.

Source: Thomson Reuters, Allenby Capital
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Share Data (pro forma)
Market Cap (£m)

23.1

Shares in issue (m)
52 weeks (p)

45.24

High

Low

51.00

38.50

Financial year end

December

–

Source: Company Data, Allenby Capital

Key Shareholders
Vector Holdings

75.15%

Killik & Co LLP

4.07%*

Helium

3.22%*

* pre-placing

–

The group previously confirmed successful deployment of the £2.6m (net) raised at its
end 2020 IPO. Its latest announcement states that current trading is in line with
expectations. Its new business pipeline underpins its projections and would fully commit
its lending capacity. Plans to enhance its engagement with its broker network include staff
training to add capacity to handle increased demand. VCAP’s installed loan processing and
IT infrastructure is readily scalable and would be able to manage a loan book of at least
double its current size, without the need for any further investment.
Management aims to build momentum behind its investor communications to bring its
investment case to the attention of potential new audiences. Although the new money
raised would enable it to enlarge its loan book, we see it as unlikely to make a material
difference to this year’s results. We have however increased the target end FY22e loan
book by £2.5m to £46.0m, to reflect a full year of loan book growth equivalent to c. 1.5x
any net new capital raised.
The new shares will be eligible for the FY21e interim dividend. We expect the group’s
total dividend cost for the year to be maintained as the new capital will not materially
affect earnings. That puts the shares on a 4.7% prospective yield, 2.0x times covered by
forecast earnings, rising to 5.5% in FY22e.

Source: Company Data, Allenby Capital
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(£m)

2018

2019

2020

2021E

2022E

REVENUE

1.84

3.59

4.33

5.00

5.69

OPERATING PROFIT

1.42

2.76

3.37

3.73

4.37

OPERATING MARGIN

77%

77%

83%

82%

82%

PBT

1.24

1.97

2.35

2.56

2.91

YEAR END LOAN BOOK

21.1

33.6

36.4

40.0

46.0

5.58

4.76

5.21

2.4

2.4

2.8

EPS (p)
DIVIDEND (p)
Allenby Capital acts as Nomad & Broker to Vector Capital (VCAP.L).
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Please refer to the last page of this communication for all required disclosures and risk
warnings.
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Authority (“FCA”) (FRN: 489795) and is a member of the London Stock Exchange. This communication is for information only it should
not be regarded as an offer or solicitation to buy the securities or other instruments mentioned in it. It is a marketing communication
and non-independent research, and has not been prepared in accordance with the legal requirements designed to promote the
independence of investment research, and is not subject to any prohibition on dealing ahead of the dissemination of investment
research. The cost of Allenby research product on independent companies is paid for by research clients.
This communication is for the use of intended recipients only and only for distribution to investment professionals as that term is defined
in article 19(5) of The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005. Its contents are not directed at, may
not be suitable for and should not be relied upon by anyone who is not an investment professional including retail clients. Any such
persons should seek professional advice before investing. For the purposes of this communication Allenby is not acting for you, will not
treat you as a client, will not be responsible for providing you with the protections afforded to clients, and is not advising you on the
relevant transaction or stock. This communication or any part of it do not form the basis of and should not be relied upon in connection
with any contract.
Allenby uses reasonable efforts to obtain information from sources which it believes to be reliable. The communication has been
prepared without any substantive analysis undertaken into the companies concerned or their securities, and it has not been
independently verified. No representation or warranty, express or implied is made, or responsibility of any kind accepted by Allenby its
directors or employees as to the accuracy or completeness of any information in this communication. Opinions expressed are our current
opinions as of the date appearing on this material only and are subject to change without notice. There is no regular update series for
research issued by Allenby.
No recommendation is being made to you; the securities referred to may not be suitable for you and this communication should not be
relied upon in substitution for the exercise of independent judgement. Neither past performance or forecasts are a reliable indication
of future performance and investors may realise losses on any investment. Allenby shall not be liable for any direct or indirect damages
including lost profits arising from the information contained in this communication.
Allenby and any company or persons connected with it, including its officers, directors and employees may have a position or holding in
any investment mentioned in this document or a related investment and may from time to time dispose of any such security or
instrument. Allenby may have been a manager in the underwriting or placement of securities in this communication within the last 12
months, or have received compensation for investment services from such companies within the last 12 months, or expect to receive or
may intend to seek compensation for investment services from such companies within the next 3 months. Accordingly, recipients should
not rely on this communication as being impartial and information may be known to Allenby or persons connected with it which is not
reflected in this communication. Allenby has a policy in relation to management of conflicts of interest which is available upon request.
This communication is supplied to you solely for your information and may not be reproduced or redistributed to any other person or
published in whole or part for any purpose. It is not intended for distribution or use outside the European Economic Area except in
circumstances mentioned below in relation to the United States. This communication is not directed to you if Allenby is prohibited or
restricted by any legislation or registration in any jurisdiction from making it available to you and persons into whose possession this
communication comes should inform themselves and observe any such restrictions.
Allenby may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange Act 1934 to persons that are major US
institutional investors, however, transactions in any securities must be effected through a US registered broker-dealer. Any failure to
comply with this restriction may constitute a violation of the relevant country’s laws for which Allenby does not accept liability.
By accepting this communication, you agree that you have read the above disclaimer and to be bound by the foregoing limitations and
restrictions.
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