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Please find below our weekly update covering themes that we feel that are of interest to investors and participants in the
small and mid-cap TMT sector as well as commentary on recent newsflow. The cost of Allenby Capital's research on

individual clients is paid for by our research clients.

For the purpose of MIFID Il, the content of the following email qualifies as “non-substantive material or services consisting
of short-term market commentary on the latest economic statistics or company results” and so can be treated as
‘acceptable minor non-monetary benefits’ and not as ‘chargeable research’ per the European Commission’s Delegated
Directive of 7.4.2016.

Allenby Capital TMT Update - 28.09.20 - ECSC.L, MBT.L, PTY.L

ECSC Group plc* (ECSC.L, 69p/£6.9m)
Interims: Growth in recurring revenue, return to profit (23.09.20)

Note published

Allenby Capital comment: Interims from ECSC Group plc, the UK’s longest-running full service cyber security provider, are
in line with August’s trading update with group revenue flat but growth in both Managed Detection and Response (MDR)
recurring revenue and Assurance. The partner programme is building well with 120 partners generating >160 sales
opportunities and contributing 27% of the new client MDR order book and 7% of Assurance revenue in H1. ECSC has
further increased its addressable market through May’s Nebula Cloud launch. ECSC achieved its target of adj. EBITDA
breakeven in May and a move into profit and H1 overall saw a small adj. EBITDA profit of £52k (H1 FY19: £184k loss). It
remains reasonably capitalised with cash of £1.25m at H1, although this includes £0.8m of CV-19 related government
support. Revenue growth has continued in H2 and ECSC remains profitable in a market where spend is expanding given the

ever-increasing volume of cyber security threats. Forecasts currently remain under review.

* Allenby Capital acts as Nomad and Broker to ECSC Group plc.

Mobile Tornado plc* (MBT.L, 4.85p/£18.4m)
Interims and contract win: CV-19 track & trace app deployed (23.09.20)

e  Group revenue reduced 13% to £1.3m but within this recurring revenue increased 3% to £1.0m while non-recurring
revenue (installation fees, hardware, professional services and capex licence fees) fell 45% to £0.3m. Adj. operating
costs fell 11% to £1.5m and adj. EBITDA losses increased 15% to £0.3m. Net cash inflow from operating activities of
£0.3m (H1 FY19: £0.5m outflow) and net debt fell £0.7m to £8.2m.

e  Sales cycles suffered from the impact of CV-19 with two of MBT's most important markets (South America and Africa)
particularly hard hit. This has made it difficult for partners to close out sales leads and progress field trials. Many
engagements are with Government departments and public utilities and their focus has been on public health
challenges. That said, MBT remains engaged with a number of significant opportunities, including police forces and
emergency service providers, and existing customers have gradually increased their usage of MBT's PTT service. New
sales partners have been added to cover Peru, Spain, Portugal, Andorra and the UK.

e Separately, MBT announced that Hubbcat, its partner in the Caribbean, has successfully deployed a CV-19 quarantine
track and trace program, using MBT's PTT service, in The Bahamas. The app-based quarantine system has been

designed to protect residents and critical front-line responders as well as provide safety and assurance to inbound
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travellers and utilises MBT's 'talk/locate/alert’ functionality and its MDC2000 Dispatch Console to geo-fence around
each required location. The initial program will run through to at least February 2021 and it is currently being used by
more >3,000 inhabitants and will roll out further as the tourism market is re-opened. MBT receives a per user licence
fee.

e  Finally, the company has extended its Revolving Loan Facility with InTechnology Plc, MBT's largest shareholder, by 12
months to September 2021. The facility of up to £300k will specifically support the financing of the company's sales
pipeline under the capex model where MBT funds the hardware prior to placement with the end customer. The

facility is currently undrawn.

Allenby Capital comment: Slipping back into loss in H1, following the inaugural profit in H2 FY19 was a disappointment but
not a surprise given the profile of MBT's target customers. That said, MBT is still in discussions with these prospects and it
was able to limit losses through cost control and the growth in recurring revenue. MBT's cellular based PTT (Push to Talk)
service offers considerable functional and cost benefits over traditional radio-based solutions and MBT is significantly
more scalable and robust than competitor PTT offerings. The deployment in The Bahamas represents an interesting

application and there is definite scope to deploy similar track and trace programs in other markets.

* Allenby Capital acts as Nomad and Broker to Mobile Tornado plc.

Parity plc (PTY.L, 8.25p/£8.4m)
Interims: Transformation programme complete (22.09.20)

e  Meeting with management on the back of interims (June) that saw net revenue fall 29% to £5.3m. This included the
run-off of the low-margin Scottish government contract. The focus on higher margin business is becoming evident
with adj. operating margin (as a percentage of net revenue) increasing to 4.6% from 3.3%. Further margin
appreciation is expected as Parity continues its shift to strategic high end recruitment and data consultancy. Adj. PBT
fell 41% to £0.2m but there was a £1.8m positive swing in net cash to £0.65m. Debtor days remain exceptionally low
at 14 days (H1 FY19: 16).

e The transformation programme is effectively complete with annualised gross operating savings of >£4m and no
material restructuring charges are expected in H2 (H1 FY20: £0.4m; H1 FY19: £0.7m). After £1.8m of re-investment in
transformation (including IT infrastructure, recruitment and marketing), net annualised operating costs have reduced
£2.4m. The full benefit of these savings will be seen in FY21.

e CV-19 has had a major impact on its clients, more so in the Private sector, with a sharp downturn in new business
opportunities and many existing projects were affected with the lockdown impacting extension rates for contractors
in April and May. Management estimates a loss in net revenue of c. £0.3m in H1.

e  Winsinclude new lots on the Scottish Government's Digital & Technology Services Dynamic Purchasing System for
high end digital specialists and cyber security specialists and inclusion on the Northern Ireland Cooperation Overseas
(NI.CO) Cyber Security Training Services Framework via its partnership with CyberGym for consultancy and
recruitment support. PTY has also started work on various permanent roles in international markets.

e  Management reports an improvement in market conditions in H2 (extension rates and new placements) and the
company expects FY20 adj. PBT will be similar to that achieved in FY19 (£115k) with a significant uplift in FY21. The
shift towards remote working has increased demand for digital specialists in fields such as cyber security and
emphasised the need for clients to invest in robust data management and security. The bulk of net revenue (79%) is

derived from the UK Government's core IT frameworks, GCloud and DOS.

Allenby Capital comment: The new management team at Parity has undertaken a major overhaul of the company over the
past 18 months, significantly reducing costs and creating a more flexible operating cost base and focusing on higher margin

revenue streams around data, digital transformation and cyber security. Parity has considerable experience and expertise



in the Public Sector and has long been present on the key framework agreements. Investment in digital transformation

represents a key area of spending in the Public sector and Parity is well placed to capitalise on the opportunity.

Allenby Capital "paid for" research services

The changes initiated by MIFID Il has had far reaching implications on both the quantity and continued availability of
research on smaller cap companies, including those within the TMT sector. We would therefore remind interested
companies that Allenby Capital can offer a "paid for" research service for those corporates that wish to retain an
alternative and authoritative source of research that can be accessed freely by the entire investment community. If you

would like further information on this service please contact d.johnson@allenbycapital.com.

DISCLAIMER

Allenby Capital Limited (“Allenby”) is incorporated in England no. 6706681; is authorised and regulated by the Financial
Conduct Authority (“FCA”) (FRN: 489795) and is a member of the London Stock Exchange. This communication is for
information only it should not be regarded as an offer or solicitation to buy the securities or other instruments mentioned
in it. It is a marketing communication and non-independent research, and has not been prepared in accordance with the
legal requirements designed to promote the independence of investment research, and is not subject to any prohibition on
dealing ahead of the dissemination of investment research. The cost of Allenby research product on independent companies

is paid for by research clients.

This communication is for the use of intended recipients only and only for distribution to investment professionals as that
term is defined in article 19(5) of The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005. Its contents
are not directed at, may not be suitable for and should not be relied upon by anyone who is not an investment professional
including retail clients. Any such persons should seek professional advice before investing. For the purposes of this
communication Allenby is not acting for you, will not treat you as a client, will not be responsible for providing you with the
protections afforded to clients, and is not advising you on the relevant transaction or stock. This communication or any part

of it do not form the basis of and should not be relied upon in connection with any contract.

Allenby uses reasonable efforts to obtain information from sources which it believes to be reliable. The communication has
been prepared without any substantive analysis undertaken into the companies concerned or their securities, and it has not
been independently verified. No representation or warranty, express or implied is made, or responsibility of any kind
accepted by Allenby its directors or employees as to the accuracy or completeness of any information in this
communication. Opinions expressed are our current opinions as of the date appearing on this material only and are subject

to change without notice. There is no regular update series for research issued by Allenby.

No recommendation is being made to you; the securities referred to may not be suitable for you and this communication
should not be relied upon in substitution for the exercise of independent judgement. Neither past performance or forecasts
are a reliable indication of future performance and investors may realise losses on any investment. Allenby shall not be

liable for any direct or indirect damages including lost profits arising from the information contained in this communication.

Allenby and any company or persons connected with it, including its officers, directors and employees may have a position
or holding in any investment mentioned in this document or a related investment and may from time to time dispose of any
such security or instrument. Allenby may have been a manager in the underwriting or placement of securities in this

communication within the last 12 months, or have received compensation for investment services from such companies


mailto:i.jermin@allenbycapital.com

within the last 12 months, or expect to receive or may intend to seek compensation for investment services from such
companies within the next 3 months. Accordingly, recipients should not rely on this communication as being impartial and
information may be known to Allenby or persons connected with it which is not reflected in this communication. Allenby

has a policy in relation to management of conflicts of interest which is available upon request.

This communication is supplied to you solely for your information and may not be reproduced or redistributed to any other
person or published in whole or part for any purpose. Itis notintended for distribution or use outside the European Economic
Area except in circumstances mentioned below in relation to the United States. This communication is not directed to you
if Allenby is prohibited or restricted by any legislation or registration in any jurisdiction from making it available to you and

persons into whose possession this communication comes should inform themselves and observe any such restrictions.

Allenby may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange Act 1934 to persons that are
major US institutional investors, however, transactions in any securities must be effected through a US registered broker-
dealer. Any failure to comply with this restriction may constitute a violation of the relevant country’s laws for which Allenby

does not accept liability.

By accepting this communication, you agree that you have read the above disclaimer and to be bound by the foregoing

limitations and restrictions.

Research recommendation disclosure
David Johnson is the author of this research recommendation. David Johnson is employed by Allenby Capital Limited as an
Equity Analyst.

Unless otherwise stated the share prices used in this publication are taken at the close of business for the day prior to the
date of publication. Information on research methodologies, definitions of research recommendations, and disclosure in

relation to interests or conflicts of interests can be found at www.allenbycapital.com.
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