Please find below our weekly update covering themes that we feel that are of interest to investors and participants in the
small and mid-cap TMT sector as well as commentary on recent newsflow. The cost of Allenby Capital's research on
individual clients is paid for by our research clients.
For the purpose of MIFID II, the content of the following email qualifies as “non-substantive material or services consisting
of short-term market commentary on the latest economic statistics or company results” and so can be treated as
‘acceptable minor non-monetary benefits’ and not as ‘chargeable research’ per the European Commission’s Delegated
Directive of 7.4.2016.

Allenby Capital TMT Update - 19.10.20 - BOOM.L, STAR.L
Audioboom plc* (BOOM.L, 177.5p/£24.9m)
Update: Record quarter, end of FSP and new subscription (14.10.20)
Note published
Allenby Capital comment: Audioboom plc, the leading global podcast company, has announced record Q3 revenue, the
conclusion of the formal sales process (FSP) and a £3.15m subscription from a new investor at a significant premium. The
company continues to gain market share in a sector that is already enjoying strong growth levels as audiences expand and
brands invest in a medium that offers high levels of audience engagement. Good performance against KPIs (brand count,
eCPM and available ad inventory) and Audioboom is managing its cost base and cash resources with Q3 adj. EBITDA loss
down 59% to $0.4m and available funds of $3.8m (pre-subscription). Management engaged with several interested parties
during the FSP but none of the proposed transactions reflected BOOM’s growth potential, particularly around Audioboom
Originals Network (AON). We reintroduce FY20 forecasts that reflect the dip in trading in Q2 and the strong Q3 recovery
that we anticipate will continue into Q4, and the new subscription funds.
* Allenby Capital acts as Nomad and Broker to Audioboom plc.

Starcom plc* (STAR.L, 0.85p/£3.0m)
Update: Growth potential at key clients (15.10.20)
•

Trading remains difficult in light of COVID-19 and cost cutting measures have been undertaken although spending on
R&D continues at pre-COVID-19 levels. STAR is maintaining and further developing all of its customer relationships
but is placing greater emphasis on those customers less affected by the current crisis e.g. Zero Motorcycles and
CropX.

•

Zero has recently announced a JV with Polaris Inc - a ten-year exclusive partnership to develop electric off-road
vehicles and snowmobiles. Starcom is the provider of monitoring and tracking technology to Zero and therefore
there's potential to also supply this technology to the Polaris-Zero JV and discussions have already been initiated.

•

CropX continues to place orders with Starcom and is expanding its own operations through acquisition. In September,
it announced the purchase of REGEN, a company in New Zealand that provides cloud-based effluent and irrigation
decision support tools. REGEN delivers more than 200k client recommendations per annum and the acquisition adds
130,000 acres to the CropX platform. This expansion is expected to benefit STAR.

•

STAR's recurring and high margin SaaS revenue continues at c. $170k per month and most active clients remain
subscribed to the service.

Allenby Capital comment: The relationships with Zero and CropX have definite scope to increase the deployment of
Starcom's remote asset tracking and monitoring technology while the monthly recurring revenue stream helps to offset
around two thirds of the operating cost base. In July, the company secured a new RCF for up to £1.2m in order to provide
the necessary resource as the company awaits a return to some sort of normality in 2021.
* Allenby Capital acts as Nomad and Joint Broker to Starcom plc
==================================================

Allenby Capital "paid for" research services
The changes initiated by MiFID II has had far reaching implications on both the quantity and continued availability of
research on smaller cap companies, including those within the TMT sector. We would therefore remind interested
companies that Allenby Capital can offer a "paid for" research service for those corporates that wish to retain an
alternative and authoritative source of research that can be accessed freely by the entire investment community. If you
would like further information on this service please contact d.johnson@allenbycapital.com.
=================================================
DISCLAIMER
Allenby Capital Limited (“Allenby”) is incorporated in England no. 6706681; is authorised and regulated by the Financial
Conduct Authority (“FCA”) (FRN: 489795) and is a member of the London Stock Exchange. This communication is for
information only it should not be regarded as an offer or solicitation to buy the securities or other instruments mentioned
in it. It is a marketing communication and non-independent research, and has not been prepared in accordance with the
legal requirements designed to promote the independence of investment research, and is not subject to any prohibition on
dealing ahead of the dissemination of investment research. The cost of Allenby research product on independent companies
is paid for by research clients.
This communication is for the use of intended recipients only and only for distribution to investment professionals as that
term is defined in article 19(5) of The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005. Its contents
are not directed at, may not be suitable for and should not be relied upon by anyone who is not an investment professional
including retail clients. Any such persons should seek professional advice before investing. For the purposes of this
communication Allenby is not acting for you, will not treat you as a client, will not be responsible for providing you with the
protections afforded to clients, and is not advising you on the relevant transaction or stock. This communication or any part
of it do not form the basis of and should not be relied upon in connection with any contract.
Allenby uses reasonable efforts to obtain information from sources which it believes to be reliable. The communication has
been prepared without any substantive analysis undertaken into the companies concerned or their securities, and it has not
been independently verified. No representation or warranty, express or implied is made, or responsibility of any kind
accepted by Allenby its directors or employees as to the accuracy or completeness of any information in this
communication. Opinions expressed are our current opinions as of the date appearing on this material only and are subject
to change without notice. There is no regular update series for research issued by Allenby.
No recommendation is being made to you; the securities referred to may not be suitable for you and this communication
should not be relied upon in substitution for the exercise of independent judgement. Neither past performance or forecasts
are a reliable indication of future performance and investors may realise losses on any investment. Allenby shall not be
liable for any direct or indirect damages including lost profits arising from the information contained in this communication.

Allenby and any company or persons connected with it, including its officers, directors and employees may have a position
or holding in any investment mentioned in this document or a related investment and may from time to time dispose of any
such security or instrument. Allenby may have been a manager in the underwriting or placement of securities in this
communication within the last 12 months, or have received compensation for investment services from such companies
within the last 12 months, or expect to receive or may intend to seek compensation for investment services from such
companies within the next 3 months. Accordingly, recipients should not rely on this communication as being impartial and
information may be known to Allenby or persons connected with it which is not reflected in this communication. Allenby
has a policy in relation to management of conflicts of interest which is available upon request.
This communication is supplied to you solely for your information and may not be reproduced or redistributed to any other
person or published in whole or part for any purpose. It is not intended for distribution or use outside the European Economic
Area except in circumstances mentioned below in relation to the United States. This communication is not directed to you
if Allenby is prohibited or restricted by any legislation or registration in any jurisdiction from making it available to you and
persons into whose possession this communication comes should inform themselves and observe any such restrictions.
Allenby may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange Act 1934 to persons that are
major US institutional investors, however, transactions in any securities must be effected through a US registered brokerdealer. Any failure to comply with this restriction may constitute a violation of the relevant country’s laws for which Allenby
does not accept liability.
By accepting this communication, you agree that you have read the above disclaimer and to be bound by the foregoing
limitations and restrictions.
Research recommendation disclosure
David Johnson is the author of this research recommendation. David Johnson is employed by Allenby Capital Limited as an
Equity Analyst.
Unless otherwise stated the share prices used in this publication are taken at the close of business for the day prior to the
date of publication. Information on research methodologies, definitions of research recommendations, and disclosure in
relation to interests or conflicts of interests can be found at www.allenbycapital.com.
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