Please find below our weekly update covering themes that we feel that are of interest to investors and participants in the
small and mid-cap TMT sector as well as commentary on recent newsflow. The cost of Allenby Capital's research on
individual clients is paid for by our research clients.
For the purpose of MIFID II, the content of the following email qualifies as “non-substantive material or services consisting
of short-term market commentary on the latest economic statistics or company results” and so can be treated as
‘acceptable minor non-monetary benefits’ and not as ‘chargeable research’ per the European Commission’s Delegated
Directive of 7.4.2016.

Allenby Capital TMT Update - 14.12.20 - BOOM.L, MBT.L, BIRD.L, STAR.L
Audioboom plc* (BOOM.L, 199p/£31.2m)
Signing a major new podcast partner (08.12.20)
•

Signing of a major new podcast partner with a US-based show that has consistently featured in the Apple Podcasts
Top 100 over the past five years. In order to secure the partner, BOOM has made use of the content funding
guarantee facility that was first announced in June 2019.

•

The facility, provided by SPV Investments, a special purpose vehicle owned equally by BOOM's chairman and its
largest shareholder, provides minimum revenue guarantees up to an aggregate of $4m. This secures the minimum
guaranteed advertising revenue share payable to the content partners without tying up BOOM's working capital.

•

Following this usage, there is currently c. $1m available under the facility but this headroom will increase as
advertising revenue share is paid out. The use of the facility also resulted in the grant of 31k warrants to the SPV
owners exercisable at 330p/share.

•

Separately (10.12.20), BOOM's Casefile True Crime podcast was the top ranked podcast in Australia in November,
according to the latest chart from Triton Digital, moving up from number two. The podcast has previously been
number one in the All-Australian chart, i.e. Australian originated content. As a result, Audioboom also moved up one
place to number four in the Top 10 Publishers by Downloads behind ARN/iHeartMedia, SCA and News Corp Australia
but ahead of Stitcher and Wondery.

•

No change to forecasts.

Allenby Capital comment: The content funding guarantee facility has enabled BOOM to offer a guarantee on the minimum
advertising revenue in its discussions with new and existing content providers without tying up working capital. The
provision of guarantees has been used very sparingly in order to secure high profile and high revenue producing podcasts
and there are costs associated with it - the grant of warrants and BOOM also pays the SPV 8% of the associated net
revenue. The use of advances has generally reduced as BOOM has been able to demonstrate to content providers the
value it brings - growth in audience and access to advertisers. Meanwhile October's £3.2m subscription has provided the
company with firepower to acquire proven podcasts and invest in its own original content.
* Allenby Capital acts as Nomad and Broker to Audioboom plc.

Mobile Tornado plc* (MBT.L, 3.75p/£14.2m)
Partnership agreement expands sales and marketing reach (09.12.20)

•

Partnership agreement with Telrad Networks, a global LTE telecoms solutions provider, to offer an integrated, end-toend Push-to-Talk (PTT) communication over broadband. Telrad has more than 300 4G/LTE deployments in more than
100 countries.

•

The offering combines Telrad's BreezeCOMPACT base station and MBT's MDC2000 multi-session dispatch. As a result,
end users will be able to use a single mobile device for both cellular and PTT communications in both one-to-one and
group environments.

•

The solution will offer MBT's other features including text messages, location tracking, emergency alerts, voice
recording and the hardware dispatch console for monitoring and controlling all PTT users in the field. MBT's PTT
solution is much more scalable than other PTT offerings with higher availability and lower latency.

•

Telrad will start marketing the proposition during Q1 2021 and MBT will generate software licence fees on every
system sold. Target markets are private networks, e.g. oil and gas or mining, where other networks are unavailable,
and represent an alternative to expensive and less functionally rich land mobile radio (LMR) and digital mobile radio
(DMR) systems.

Allenby Capital comment: Mobile Tornado has developed a proven fast, scalable and secure carrier grade cellular-based
PTT solution with more functionality and at a significantly lower total cost of ownership compared with traditional
LMR/DMR services and more scalable and robust than rival PTT solutions. Sales cycles have suffered from the impact of
CV-19 as many of its engagements are with Government departments and public utilities and their focus has been on
public health challenges. That said, MBT remains engaged in a number of significant opportunities and existing customers
continue to expand their usage of MBT's PTT service. The partnership agreement represents an important endorsement
and significantly expands the company's sales and marketing reach.
* Allenby Capital acts as Nomad and Broker to Mobile Tornado plc

Blackbird plc* (BIRD.L, 19.75p/£66.4m)
Industry award: further recognition (08.12.20)
•

Blackbird won the Emerging Tech Company of the Year Award at the recent OTT Awards organised by SportsPro and
focused on the sports broadcast industry. It was also awarded bronze in the Best Digital First Production category.

•

Blackbird secured the award on the basis of its strong growth, high profile customers and the speed of its content
turn around. Contract wins over the past year include Riot Games, NHL, Sky News Arabia, Eleven Sports, VENN,
Whisper, US Department of State, Live X and Arsenal F.C. as well as OEM partnerships with Tata Communications,
EditShare and Zixi.

Allenby Capital comment: Further industry recognition for Blackbird and its professional cloud video editing and
publishing platform. Its eponymous platform enables remote video production with rapid frame-accurate access to video
content for the easy creation of clips, highlights and longer form content to multiple devices and platforms across a low
bandwidth Internet connection.
* Allenby Capital acts as Nomad and Broker to Blackbird plc

Starcom plc* (STAR.L, 0.95p/£3.3m)
New loan agreement (10.12.20)
•

Granted a loan of NIS1m (c. £230k) under an Israeli government backed scheme that has been established during the
COVID-19 pandemic. The loan follows a number of grants received by Starcom from the Israeli government over the
past few months totalling NIS760k (c. £175k) and July's new RCF for up to NIS5m (c. £1.2m).

•

The loan is repayable over a five year period from year two with an annual interest rate of 1.5% over the Israeli Prime
Bank Rate. The loan is secured and Starcom will maintain a deposit of 5% of the total principal amount on account
with the lender.

* Allenby Capital acts as Nomad and Joint Broker to Starcom plc.
==================================================

Allenby Capital "paid for" research services
The changes initiated by MiFID II has had far reaching implications on both the quantity and continued availability of
research on smaller cap companies, including those within the TMT sector. We would therefore remind interested
companies that Allenby Capital can offer a "paid for" research service for those corporates that wish to retain an
alternative and authoritative source of research that can be accessed freely by the entire investment community. If you
would like further information on this service please contact d.johnson@allenbycapital.com.
=================================================
DISCLAIMER
Allenby Capital Limited (“Allenby”) is incorporated in England no. 6706681; is authorised and regulated by the Financial
Conduct Authority (“FCA”) (FRN: 489795) and is a member of the London Stock Exchange. This communication is for
information only it should not be regarded as an offer or solicitation to buy the securities or other instruments mentioned
in it. It is a marketing communication and non-independent research, and has not been prepared in accordance with the
legal requirements designed to promote the independence of investment research, and is not subject to any prohibition on
dealing ahead of the dissemination of investment research. The cost of Allenby research product on independent companies
is paid for by research clients.
This communication is for the use of intended recipients only and only for distribution to investment professionals as that
term is defined in article 19(5) of The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005. Its contents
are not directed at, may not be suitable for and should not be relied upon by anyone who is not an investment professional
including retail clients. Any such persons should seek professional advice before investing. For the purposes of this
communication Allenby is not acting for you, will not treat you as a client, will not be responsible for providing you with the
protections afforded to clients, and is not advising you on the relevant transaction or stock. This communication or any part
of it do not form the basis of and should not be relied upon in connection with any contract.
Allenby uses reasonable efforts to obtain information from sources which it believes to be reliable. The communication has
been prepared without any substantive analysis undertaken into the companies concerned or their securities, and it has not
been independently verified. No representation or warranty, express or implied is made, or responsibility of any kind
accepted by Allenby its directors or employees as to the accuracy or completeness of any information in this
communication. Opinions expressed are our current opinions as of the date appearing on this material only and are subject
to change without notice. There is no regular update series for research issued by Allenby.
No recommendation is being made to you; the securities referred to may not be suitable for you and this communication
should not be relied upon in substitution for the exercise of independent judgement. Neither past performance or forecasts
are a reliable indication of future performance and investors may realise losses on any investment. Allenby shall not be
liable for any direct or indirect damages including lost profits arising from the information contained in this communication.
Allenby and any company or persons connected with it, including its officers, directors and employees may have a position
or holding in any investment mentioned in this document or a related investment and may from time to time dispose of any

such security or instrument. Allenby may have been a manager in the underwriting or placement of securities in this
communication within the last 12 months, or have received compensation for investment services from such companies
within the last 12 months, or expect to receive or may intend to seek compensation for investment services from such
companies within the next 3 months. Accordingly, recipients should not rely on this communication as being impartial and
information may be known to Allenby or persons connected with it which is not reflected in this communication. Allenby
has a policy in relation to management of conflicts of interest which is available upon request.
This communication is supplied to you solely for your information and may not be reproduced or redistributed to any other
person or published in whole or part for any purpose. It is not intended for distribution or use outside the European Economic
Area except in circumstances mentioned below in relation to the United States. This communication is not directed to you
if Allenby is prohibited or restricted by any legislation or registration in any jurisdiction from making it available to you and
persons into whose possession this communication comes should inform themselves and observe any such restrictions.
Allenby may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange Act 1934 to persons that are
major US institutional investors, however, transactions in any securities must be effected through a US registered brokerdealer. Any failure to comply with this restriction may constitute a violation of the relevant country’s laws for which Allenby
does not accept liability.
By accepting this communication, you agree that you have read the above disclaimer and to be bound by the foregoing
limitations and restrictions.
Research recommendation disclosure
David Johnson is the author of this research recommendation. David Johnson is employed by Allenby Capital Limited as an
Equity Analyst.
Unless otherwise stated the share prices used in this publication are taken at the close of business for the day prior to the
date of publication. Information on research methodologies, definitions of research recommendations, and disclosure in
relation to interests or conflicts of interests can be found at www.allenbycapital.com.
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