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Encouraging scoping study results
Rockfire Resources has announced some encouraging results for a preliminary scoping
study on its Plateau gold project in northern Queensland. The study relates to a small
scale shallow open-pit mine and third party tolling. Based on a gold price of US$1,718/oz
and five different scenarios for key technical and operational variables, net cash flows
ranged from US$5.2m to US$14.9m (A$6.8m-A$19.4m). The study is conceptual and
reflects a number of assumptions surrounding key parameters such as mining costs,
tolling charges and metallurgical recovery rates and gold grades. It provides an early
assessment of project viability. Rockfire is planning to refine the exercise in an expanded
scoping study later in 2021 when it has the results of its new work programme. This
includes a comprehensive drilling programme which will focus on upgrading the scale
and definition of the resource base. We believe the new programme will commence in
May and provide plenty of scope for positive news flow in the coming months.
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Mine assumptions: The scoping study assumes that the bulk of the production
originates from the JORC indicated resources in Plateau’s central and eastern breccias.
Significantly, only relatively low-grade ore from the top 70m was incorporated in the
study. Average mined grades used in the study ranged from 1.26g/t Au to 1.94 g/t Au.
Given higher grades at depth, there is the potential to upgrade project economics.

Share Data
Market Cap (£m)

7.3

Shares in issue (m)
52 weeks

–

832.42

High

Low

2.39

0.51

Financial year end

31 December

Source: Company Data, Allenby Capital

–

Key Shareholders
Nicholas Walley

6.30%

Michael Somerset-Leeke

5.90%

Spreadex Ltd

2.60%

David Price

1.66%

Edward Fry

1.56%

Source: Company Data, Allenby Capital

–

Tolling options: Rockfire’s Plateau project is located in an historic gold mining province
where two operational mills exist. These are Ravenswood and Pajingo about 47 km to
the northeast and 27 km to the southwest of Plateau respectively. The distances
involved are undemanding for trucking. According to Rockfire, both mills have spare
capacity. Largely due to the assumption of third-party toll treatment capital costs are
‘minimal’. Note project economics makes no allowance for silver.
Work programme: With the dry season in May in northern Queensland approaching,
Rockfire is scheduled to commence its 2021 work programme shortly. This will centre
around infill and extensional drilling at Plateau and explorational drilling at nearby
targets. Rockfire has suggested it has multiple relatively shallow targets within 250m of
the designed pit outline. Previously Rockfire has indicated that a gravity survey will be
undertaken at Plateau in April to identify deep drilling targets >500m. The 2021 work
programme also includes metallurgical test work.
Resources: Rockfire currently has resources on its Plateau and nearby Double Event
projects of a meaningful 218,836 oz Au. Plateau alone has resources of 208,278 oz Au
(37% indicated) and 1.48 oz Ag. The upcoming drilling campaign could add significantly
to critical-mass particularly if the deeper targets below 500m are tested. These are
closer to the magma source and are likely to host higher grades than in the shallower
zones. The sweet spot for the Mt Wright benchmark, close to Ravenswood was 400m850m. So far, Rockfire has drilled only five holes at around 400m and all have yielded
high-grade results with intersections between 2.46 g/tonne Au and 16.9 g/tonne Au.
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Allenby Capital acts as Nomad & Broker to Rockfire Resources plc (ROCK.L).

Equity Research

Please refer to the last page of this communication for all required disclosures and risk
warnings.

Financials
There have been no new developments on the Rockfire financials front since our February
8, 2021 report. We believe that at end 2020 the company had a comfortable cash position
of about £1.46m. As of end March we believe cash could be down to about £1.25m. Based
on our forecasts of G&A of £0.63m and exploration expenditure of $0.80m we would look
for a marginal cash position of £0.03m at 2021-year end. Depending on the nature and
scale of exploration spending, a raise might be required in the second half of 2021.

Valuation
The fully diluted valuation given in our February 2021 was 2.32p/share. We are adjusting
this slightly to 2.07p/share to reflect changes in assumptions for exchange rate and fully
diluted shares. The new exchange rate assumption is £1=US$1.39 against US$1.30 while
fully diluted shares has been raised from 949.63m to 995.85m. The latter reflects a lower
share price assumption for a prospective raise later in 2021 from 1.22p to 0.875p. As
previously, we have assumed a raise of £1.43m which is in line with our forecast cash
outflow in 2021. Note, our valuation is established relative to a US dollar base.
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Our valuation continues to reflect sum of the parts methodology risked by chances or
probability of success and diluted by a potential share issue later in 2021. The parts in the
calculation are the Lighthouse tenement of which Plateau is the key component, the
residual gold tenements and the two copper projects Copperhead and Copper Dome. We
assume a success case for Lighthouse defined as reaching pre-feasibility status and a
resource base of 1.5m oz Au which is in line with the Mt Wright benchmark. A valuation
quotient of US$35/oz is applied to the resource base and risked by our subjective
probability of success. The valuation quotient and chance or probability of success of 45%
are the same as used previously.
Exhibit 1: Rockfire Resources valuation
Resources Valuation quotient
Project
Au m oz
US$/oz Au
Lighthouse
1.50
35
Other gold projects
Copper projects
Total

Risk factor
COS
0.45

Valuation
US $m
£m
23.63
17.00
2.00
1.44
3.00
2.16
28.63
20.59

Valuation per share £
Undiluted
Diluted
0.020
0.0171
0.002
0.0014
0.003
0.0022
0.025
0.0207

Source: Company; Allenby Capital
Note: Exchange rate £1: US$1.39
Undiluted valuation/share based on 832.42m shares outstanding
Diluted valuation/share based on a prospective 995.85m shares (832.42m + 163.43m) outstanding, 2021 cash outflow of
£1.43m and cash raised at 0.875p/share
COS is chances of success.
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Disclaimer
Allenby Capital Limited (“Allenby”) is incorporated in England no. 6706681; is authorised and regulated by the Financial Conduct
Authority (“FCA”) (FRN: 489795) and is a member of the London Stock Exchange. This communication is for information only it should
not be regarded as an offer or solicitation to buy the securities or other instruments mentioned in it. It is a marketing communication
and non-independent research and has not been prepared in accordance with the legal requirements designed to promote the
independence of investment research, and is not subject to any prohibition on dealing ahead of the dissemination of investment
research. The cost of Allenby research product on independent companies is paid for by research clients.
This communication is for the use of intended recipients only and only for distribution to investment professionals as that term is
defined in article 19(5) of The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005. Its contents are not directed
at, may not be suitable for and should not be relied upon by anyone who is not an investment professional including retail clients. Any
such persons should seek professional advice before investing. For the purposes of this communication Allenby is not acting for you,
will not treat you as a client, will not be responsible for providing you with the protections afforded to clients, and is not advising you
on the relevant transaction or stock. This communication or any part of it do not form the basis of and should not be relied upon in
connection with any contract.
Allenby uses reasonable efforts to obtain information from sources which it believes to be reliable. The communication has been
prepared without any substantive analysis undertaken into the companies concerned or their securities, and it has not been
independently verified. No representation or warranty, express or implied is made, or responsibility of any kind accepted by Allenby its
directors or employees as to the accuracy or completeness of any information in this communication. Opinions expressed are our
current opinions as of the date appearing on this material only and are subject to change without notice. There is no regular update
series for research issued by Allenby.
No recommendation is being made to you; the securities referred to may not be suitable for you and this communication should not be
relied upon in substitution for the exercise of independent judgement. Neither past performance or forecasts are a reliable indication
of future performance and investors may realise losses on any investment. Allenby shall not be liable for any direct or indirect
damages including lost profits arising from the information contained in this communication.
Allenby and any company or persons connected with it, including its officers, directors and employees may have a position or holding
in any investment mentioned in this document or a related investment and may from time to time dispose of any such security or
instrument. Allenby may have been a manager in the underwriting or placement of securities in this communication within the last 12
months, have received compensation for investment services from such companies within the last 12 months, or expect to receive or
may intend to seek compensation for investment services from such companies within the next 3 months. Accordingly, recipients
should not rely on this communication as being impartial and information may be known to Allenby or persons connected with it which
is not reflected in this communication. Allenby has a policy in relation to management of conflicts of interest which is available upon
request.
This communication is supplied to you solely for your information and may not be reproduced or redistributed to any other person or
published in whole or part for any purpose. It is not intended for distribution or use outside the European Economic Area except in
circumstances mentioned below in relation to the United States. This communication is not directed to you if Allenby is prohibited or
restricted by any legislation or registration in any jurisdiction from making it available to you and persons into whose possession this
communication comes should inform themselves and observe any such restrictions.
Allenby may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange Act 1934 to persons that are major US
institutional investors, however, transactions in any securities must be effected through a US registered broker-dealer. Any failure to
comply with this restriction may constitute a violation of the relevant country’s laws for which Allenby does not accept liability.
By accepting this communication, you agree that you have read the above disclaimer and to be bound by the foregoing limitations and
restrictions.
Research Recommendation Disclosure
Peter J Dupont is the author of this research recommendation and is employed by Allenby Capital Limited as an Equity Analyst. Unless
otherwise stated, the share prices used in this publication are taken at the close of business for the day prior to the date of publication.
Information on research methodologies, definitions of research recommendations, and disclosure in relation to interests or conflicts of
interests can be found at www.allenbycapital.com. Allenby Capital acts as Nomad and broker to Rockfire Resources plc.
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