Please find below our weekly update covering themes that we feel that are of interest to investors and participants
in the small and mid cap TMT sector as well as commentary on recent newsflow.

TMT UPDATE - 18.12.17 (BOOM.L, GFIN.L, FBT.L)
AudioBoom plc (BOOM.L, 3.325p/£30.9m)
Pre-close update: Strong growth but some slippage into FY18 (18.12.17)
•

FY17 (Nov) revenue expected to have increased >250% to £4.8m but light against ACLe forecasts of £5.4m
as some campaigns and bookings expected in Q4 has slipped into Q1 FY18. As a result, advanced bookings
are ahead of management expectation and we leave revenue forecasts (£15.0m) unchanged.

•

Adj. LBITDA at £4.3m was better than forecast (£4.5m) but there were £0.2m one-off transactional and
legal costs on top of this. Year end cash was £0.7m with additional available facilities of £0.75m (ACLe:
£1.5m) with some expansion in working capital that should reverse in Q1.

•

FY17 KPIs were positive with Unique file requests (UFR) +61.9% to 696m and available advertising
impressions +739.7% to 2.0bn. Monthly unique users in November 2017 increased 50.8% to 89.1m and
content channels were up 30.4% to 12,426, despite the introduction of a subscription service and the
reduction in the number of less popular podcasts.

•

FY17 saw the securing of a number of podcasts that generate >1m impressions per month as well as the
launch of the AudioBoom Originals where BOOM generates its own IP that offers higher gross margins.

•

Audioboom studios produced 10 'owned and operated' shows in FY17 across a number of genres and creating
>2m available 'in-read' advertising impressions per month and accounted for c. 5% of group revenue. A
further 15 are planned for FY18. The studios will develop content for platforms such as Spotify, podcast
networks and brands as well as working as the production partner of CastBox.

Allenby Capital comment: Impressive growth across multiple KPIs as Audioboom has moved from a free-touse product to a subscription and advertising supported platform. It has focused on high performing content and
reduced the number of smaller, uneconomical podcasts. It has secured a number of large podcasts and is
developing a slate of 'owned and operated' titles that offer much more favourable revenue share terms. That said,
the unexpected postponement of certain campaigns in Q4 meant that BOOM was £0.6m light against our
forecasts. On the plus side, BOOM enters FY18 with advanced bookings ahead of expectation. As a result, P&L
forecasts remain unchanged although cash forecasts are reduced to reflect the FY17 outturn. As previously
discussed, 2017 has seen huge growth in podcasting (audience numbers, volume of content, investment and
M&A, advertiser participation etc) and we expect further rapid expansion in 2018 partly driven by the popularity
of smart speakers.
Allenby Capital acts as Nomad and Broker to Audioboom plc.
Allenby Capital's research on Audioboom is available here.

Gfinity (GFIN.L, 23.75p/£51.3m)
Strengthened partnership with Microsoft (15.12.17); Fnatic joins Elite (18.12.17)

•

Gfinity has been appointed as a preferred event partner to Microsoft for the forthcoming 'Halo World
Championship 2018'. This follows Gfinity's successful hosting of Halo Championship Series tournament in
Autumn 2017 and other Microsoft titles (Forza Racing Championship and Gears of War).

•

HWC18 will include four weekly tournaments, starting late January, that will be broadcast live from the
Gfinity Esports Arena. The season will include a three-day EU Open LAN event with a prize pool of $25k.

•

Separately, Gfinity announced that Fnatic, one of the leading franchises in global eSports with total winnings
>$8m, is to join the Elite Series as the part of the expansion of the series from eight to 10 teams from season
three that takes place from March with a >£250k prize pool.

Allenby Capital comment: Gfinity has proven to games publishers, such as Microsoft, that it is able to
organise, host and broadcast successful eSports events both at the Gfinity Arena and beyond. This represents an
important revenue stream as the Elite Series moves forwards in its own commercialisation. eSports represents an
important area of investment for publishers as events can help drive unit sales and publishers still represent the
largest source of revenue for the sector. At the same time, there is a realisation that specialists, such as Gfinity,
are best placed to run such events. The inclusion of Fnatic, that enjoys a considerable following, represents a
major endorsement of the innovative tournament.
Allenby Capital acts as Nomad and Broker to Gfinity plc.

Forbidden Technologies plc (FBT.L, 4.375p/£7.9m)
Trading update: Priorities of the new CEO (13.12.17)
•

FY17 revenue expected to be below FY16 (£0.8m) reflecting significant management changes and longer
infrastructure sales cycles. Cash at H1 was £2.8m, following a cash outflow of £0.9m during the year.

•

In the past few months, a number of new proof of concepts (PoC) have been signed. Unfortunately, the
extended PoC announced in April has come to an end as the workflow that the PoC had envisaged was not
adopted.

•

Strategy reviewed under new CEO Ian McDonough with priorities including a focus on FBT's core patented
video codec technology; direct engagement with existing customers in North America and the UK;
implementing and progressing PoCs in line with the new strategy; and replacing most of the sales and
marketing team.

Allenby Capital comment: Ian McDonough has reviewed FBT's operations and set out a number of priorities
since joining as CEO in September. The Blackbird high-performance video codec technology that sits behind the
Forscene cloud-based editing software has been moved centre stage. The technology can help media owners
increase speed to market, reduce hardware footprint, provide better content visibility and aid distribution.
Integrating Blackbird into the media supply chain should result in larger deal sizes but sales cycles are longer.
The decision not to proceed on the PoC announced in April is obviously disappointing as well as the need to
overhaul the sales and marketing team. That said, there are a number of PoCs signed and a new Sales Director
has joined and a new Marketing Manager engaged. FBT has a good core base of customers and proven technology
but has yet to gain real commercial traction.
Allenby Capital acts as Nomad and Broker to Forbidden Technologies plc.
DISCLAIMER

This document is issued by Allenby Capital Limited (Incorporated in England No.6706681), which is authorised
and regulated by the Financial Conduct Authority (“FCA”) for designated investment business, (Reg No. 489795)
and is a member of the London Stock Exchange.
This document is for information only and should not be regarded as an offer or solicitation to buy the securities
or other instruments mentioned in it. It or any part of it do not form the basis of and should not be relied upon in
connection with any contract. For the purposes of this communication you are a corporate finance contact of
Allenby Capital and not a client. As a corporate finance contact Allenby Capital is not acting for you and will not
be responsible for providing protections afforded to clients of the Firm or advice on the relevant transaction.
Allenby Capital Limited uses reasonable efforts to obtain information from sources which it believes to be reliable
but the contents of this document have been prepared without any substantive analysis being undertaken into the
companies concerned or their securities and it has not been independently verified. No representation or
warranty, either express or implied, is made nor responsibility of any kind is accepted by Allenby Capital Limited,
its directors or employees either as to the accuracy or completeness of any information stated in this document.
This document is a marketing communication and has not been prepared in accordance with legal requirements
designed to promote the independence of investment research; and is not subject to any prohibition on dealing
ahead of the dissemination of investment research.
Opinions expressed are our current opinions as of the date appearing on this material only. The information and
opinions are provided for the benefit of Allenby Capital Limited clients as at the date of this document and are
subject to change without notice. There is no regular update series for research issued by Allenby Capital Limited.
No personal recommendation is being made to you; the securities referred to may not be suitable for you and
should not be relied upon in substitution for the exercise of independent judgement. Neither past performance
nor forecasts are a reliable indication of future performance and investors may realise losses on any investments.
Allenby Capital Limited and any company or persons connected with it (including its officers, directors and
employees) may have a position of holding in any investment mentioned in this document or a related
investment and may from time to time dispose of any such securities or instrument. Allenby Capital Limited may
have been a manager in the underwriting or placement of securities to the issuers of securities mentioned in this
document within the last 12 months, or have received compensation for investment banking services from such
companies within the last 12 months, or expect to receive or may intend to seek compensation for investment
banking services from such companies within the next 3 months. Accordingly recipients of this document should
not rely on this document being impartial and information may be known to Allenby Capital Limited or persons
connected with it which is not reflected in this material. Allenby Capital Limited has a policy in relation to the
management of the firm’s conflicts of interest which is available upon request.
Allenby Capital Limited shall not be liable for any direct or indirect damages, including lost profits arising in any
way from the information contained in this material. This material is for the use of intended recipients only and
only for distribution to professional and institutional investors, i.e. persons having professional experience in
investments who are authorised persons or exempted persons within the meaning of the Financial Services and
Markets Act 2000 of the United Kingdom (such persons who do not have professional experience in matters
relating to investments should not rely on this material), or persons who have been categorised by Allenby
Capital Limited as Professional Clients or Eligible Counterparties. It is not intended for Retail Clients. Retail
investors should seek professional, independent advice before investing.

This document is being supplied to you solely for your information and may not be reproduced, re-distributed or
passed to any other person or published in whole or in part for any purpose. The material in this document is not
intended for distribution or use outside the European Economic Area except in the circumstances mentioned
below to recipients in the United States. This material is not directed at you if Allenby Capital Limited is
prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you and
persons into whose possession this material comes should inform themselves about, and observe, any such
restrictions. The cost of Allenby Capital’s research product on individual companies is paid for by our research
clients.
Allenby Capital Limited may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange
Act 1934 to persons that are major US Institutional investors, however, transactions in any securities must be
effected through a US registered broker-dealer. Any failure to comply with this restriction may constitute a
violation of the relevant country’s laws for which Allenby Capital Limited does not accept responsibility.
By accepting this document you agree that you have read the above disclaimer and to be bound by the foregoing
limitations / restrictions.
RESEARCH RECOMMENDATION DISCLOSURE
David Johnson is the author of this research recommendation. David is employed by Allenby Capital Limited as
an Equity Analyst.
Tel: 020-3394-2977
Email: d.johnson@allenbycapital.com
Unless otherwise stated the share prices used in this publication are taken at the close of business for the day
prior to the date of publication.
* denotes that Allenby Capital acts as an Adviser to the Company
Information on research methodologies, definitions of research recommendations, and disclosure in relation to
interests or conflicts of interests can be found at www.allenbycapital.com
Allenby Capital
5 St Helen’s Place London EC3A 6AB
+44 (0)20 3328 5656
www.allenbycapital.com

