
 

 

Please find below our weekly update covering themes that we feel that are of interest to investors and participants 

in the small and mid cap TMT sector as well as commentary on recent newsflow. The cost of Allenby Capital's 

research on individual clients is paid for by our research clients. 

For the purpose of MIFID II, the content of the following email qualifies as “non-substantive material or 

services consisting of short term market commentary on the latest economic statistics or company results” and 

so can be treated as ‘acceptable minor non-monetary benefits’ and not as ‘chargeable research’ per the 

European Commission’s Delegated Directive of 7.4.2016. 

TMT Update 01.10.18 (MBT.L, MPAY.L, CPX.L, MIRA.L, OSI.L) 

Mobile Tornado Group plc* (MBT.L, 4.40p/£15.4m) 

Interims: Gathering sales momentum (27.09.18) 

Note published 

Allenby Capital comment: Mobile Tornado (MBT.L), a leading global provider of Push To Talk over Cellular 

(PoC) solutions, has reported interims with management pointing to an uplift in sales and revenue momentum in 

H2. MBT has developed an enterprise-grade platform with a broad and deep set of instant communication 

applications with competitive advantages in availability, performance, capacity, functionality and price. 

Historically, MBT has sold its software only on a subscription basis. In response to customer demand, the service 

is now also being offered as a perpetual bundle with hardware and initial ‘Capex’ contracts have been secured. MBT 

is also expanding its addressable market targeting customers in the large PoC system market plus new industry 

verticals that are investigating PoC for worker efficiency applications. As a result, we anticipate an acceleration in 

revenue growth in H2 and a further reduction in LBITDA before a move into profitability in FY19 in our unchanged 

forecasts. 

* Allenby Capital acts as Nomad and Broker to Mobile Tornado Group plc. 

Allenby Capital's coverage on Mobile Tornado Group plc is available here 

Mi-Pay Group plc* (MPAY.L, 10.0p/£4.6m) 

Interims - New revenue stream added (25.09.18) 

Note published 

Allenby Capital comment: Mi-Pay, a provider of mobile payment and payment fraud management services to 

Tier 1 Mobile Network Operators (MNOs) and digital content providers, has reported interims with a further 11% 

growth in the total value of payment transactions to £50.2m as well as direct fraud management of an additional 

£17.8m - a new product stream that has considerable revenue potential. Mi-Pay has sector-leading payment 

success rates and fraud levels, indemnifies its customers against fraud and hence can charge 3x to 5x the rates 

compared with traditional payment companies. We expect Mi-Pay to break-even in H2 before moving into 

sustained profit and is sufficiently funded. The value of Mi-Pay’s existing offering and the growth potential is not 

reflected in the current price. 

https://allenbycapital.cmail20.com/t/d-l-nljjlll-htiyklhry-r/
https://allenbycapital.cmail20.com/t/d-l-nljjlll-htiyklhry-y/
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* Allenby Capital acts as Nomad and Broker to Mi-Pay Group plc 

Allenby Capital's coverage on Mi-Pay Group plc is available here 

CAP-XX plc* (CPX.L, 10.85p/£32.6m) 

Spire Health Tags stocked at Apple stores (25.09.18) 

• Spire Health Tags that incorporate CAP-XX's Thinline supercapacitor are to be a featured health product in 

Apple stores in the US, UK and China with further stores to follow later this autumn. 

• CAP-XX announced that it had secured a supply contract with Spire in August 2017, its first high volume 

order for the Thinline supercapacitors. The Health Tag was launched in November 2017 with customer 

dispatches in Q1 2018. CAP-XX expects follow on orders from Spire will be forthcoming in H2. 

• The initial order of $0.4m was also CAP-XX's first for an IoT wearable technology consumer device for the 

health and fitness markets. Spire's strategy is to distribute the Tag to large OEM manufacturers as well as 

direct sales. 

• The tags are currently being used for consumer health and wellness applications but Spire recently received 

a grant from the US Department of Health and Human Services to help move the product towards FDA 510K 

clearance that would position the device for healthcare applications. 

• The Spire Health Tag monitors real-time bio-signals, such as breathing, heart rate, heart rate variability, 

activity and other changes in the user's health data. Available in 3, 6 and 8 packs, the tags are designed to be 

attached to a user's articles of clothing and the companion app sends notifications to the user's mobile 

device. The tags are completely washer and dryer-proof and, because of the CAP-XX supercapacitor, the 

battery has a life of up to 18 months without the need for recharging. 

Allenby Capital comment: The inclusion in Apple stores represents an endorsement for the Spire Health Tag 

and will also help to further raise the profile of the CAP-XX product set and the more general use of 

supercapacitors. In June's H2 trading update, the company reported a sharp increase in enquiry levels across its 

portfolio of prismatic and cylindrical supercapacitors, including the 3V thin prismatic products. Total enquiries, 

if converted into orders, were estimated to be worth $20m per annum and included >$2m that have been classed 

as design wins covering >70 projects. The use of supercapacitors with 3V prismatic coin cell batteries represents 

a major growth opportunity as the supercapacitor offers a buffer between the lower power energy source and a 

load with a high peak power requirement. This expands the number of applications for 3V coin cells. 

* Allenby Capital acts as Nomad and Joint Broker to CAP-XX plc 

Allenby Capital's coverage on CAP-XX Group plc is available here 

Mirada plc* (MIRA.L, 0.725p/£2.1m) 

Prelims: Accelerated roll out by izzi and imminent ATNi deployment (28.09.18) 

• Revenue increased 3.9% to $8.8m with a decrease in revenue from izzi Telecom, part of Televisa, after the 

December 2016 Peso devaluation and izzi Telecom freeze of purchases in USD offset with the revaluation of 

the USD against the Euro that contributed $0.6m in revenue. Gross profit increased slightly to $7.9m and 

operating loss reduced 29.7% to $4.6m. 

• Contracts secured during the year with ATN International (ATNi) for deployments in the Caribbean and 

Digital TV Cable Edmund SRL in Bolivia. Move to a SaaS business model with lower set-up fees but 

recurrent long-term revenue from subscription-based licence fees. Initial ATNi deployment is expected to be 

announced very shortly. Management reports a strong pipeline of potential opportunities. 

https://allenbycapital.cmail20.com/t/d-l-nljjlll-htiyklhry-t/
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• Temporary slowdown in spend on professional services by izzi Telecom, Mirada's largest customer, due to 

uncertainties in the Mexican economy during the year. Higher monthly installations with deployment of the 

Iris multiscreen from March 2018 and an increase of more than $1.5m in licence fee collections YTD as izzi 

has rolled out Iris to additional customer segments. The FIFA World Cup also helped to drive professional 

services for izzi. At FY18, izzi had >1m STBs with Mirada's software installed in c. 500k households. This has 

increased to 1.5m STBs. 

• Net debt increased 123% to $11.7m as a result of increased product investment, lower than expected izzi 

revenue and the investment in new contracts signed under the SaaS model. 

• Secured £4.7m in facilities from Kaptungs, Minles and Kronck during the year. The conversion of £1.7m of 

these loans into equity was approved at GM in August and the proposed conversion of the remaining £3m as 

well as a further £3m in new equity is subject to GM on October 4th.  

Allenby Capital comment: FY18 results showed some progress with the securing of new contracts but 

suffered from the temporary slowdown of the deployment at izzi Telecom, the company's largest customer. The 

shift to the SaaS model also increases long term visibility but impacts short term revenue. The SaaS model also 

has working capital implications and this plus the investment in additional sales and marketing resource 

substantially increased the level of debt. The proposed fundraising and loan capitalisation will substantially 

strengthen Mirada's balance sheet and Ernesto Tinajero has proved to be a long term supporter of the business as 

well as having considerable industry expertise having previously been the majority shareholder, Chairman and 

CEO of Group Cable TV SA de CV (Cablecom), Mexico's third largest operator, that was acquired by Televisa.  

* Allenby Capital acts as Nomad and Broker to Mirada plc 

Osirium Technologies plc* (OSI.L, 145p/£19.6m) 

Interims: Good financial and operational progress (25.09.18) 

• Total revenue +78% to £0.5m with SaaS revenue +87% to £0.4m and Professional Services +46% to £79k. 

Total bookings increased 37% to a record £608k and management reports 13 proof of concepts confirmed in 

H1, largely driven by the launch of the free PxM Express cut-down offering. 

• Operating loss increased £0.2m to £1.4m reflecting investment in sales and marketing and additional heads 

in R&D and Customer Support. Cash of £3.3m (H1 FY17: £2.0m) following March's placing of £4.2m. 

• Contract wins with a global fashion retailer and, post period end, a major UK High Street retailer; 

accelerating traction in the NHS with contract wins with two Trusts; renewals of the company's largest 

customer (global asset manager) and its largest international contract (Middle East telecoms). 

• Company targeting medium term growth through the channel to complement direct sales and it doubled the 

number of UK partners to 12; partnership with RazorSecure for cybersecurity solutions for the Critical 

Infrastructure, Transport and Industrial IoT markets; training and joint marketing exercises with Adyton 

(Germany, Austria and Switzerland) and Spectrami (Middle East) to boost lead generation.  

Allenby Capital comment: Good financial and operational progress for the provider of second-generation 

Privileged Access Management (PAM) software, a high growth segment of the cybersecurity market. The 

company's cloud-based products protect critical IT assets by preventing targeted cyber-attacks from directly 

accessing Privileged Accounts, removing unnecessary access and powers, deterring legitimate users from abusing 

their roles and containing the effects of any breaches. Osirium has developed the concept of a Virtual Air Gap to 

separate users from passwords and its Privileged Task Management module further reduces the cyber-attack 

surface and automates many mundane tasks. The growth in the subsector is driving M&A activity with Francisco 

Partners acquiring Bomgar; Bomgar acquiring Avecto, Lieberman and BeyondTrust; One Identity acquiring 

Balabit; and Okta acquiring ScaleFT. The SaaS model based on the number of devices provides revenue visibility 



but means that reported revenue is still small and customers tend to secure a small number of devices initially 

before expanding the deployment. 
  

DISCLAIMER 

This document is issued by Allenby Capital Limited (Incorporated in England No.6706681), which is authorised 

and regulated by the Financial Conduct Authority (“FCA”) for designated investment business, (Reg No. 489795) 

and is a member of the London Stock Exchange. 

This document is for information only and should not be regarded as an offer or solicitation to buy the securities 

or other instruments mentioned in it. It or any part of it do not form the basis of and should not be relied upon in 

connection with any contract. For the purposes of this communication you are a corporate finance contact of 

Allenby Capital and not a client. As a corporate finance contact Allenby Capital is not acting for you and will not 

be responsible for providing protections afforded to clients of the Firm or advice on the relevant transaction. 

Allenby Capital Limited uses reasonable efforts to obtain information from sources which it believes to be reliable 

but the contents of this document have been prepared without any substantive analysis being undertaken into the 

companies concerned or their securities and it has not been independently verified. No representation or 

warranty, either express or implied, is made nor responsibility of any kind is accepted by Allenby Capital Limited, 

its directors or employees either as to the accuracy or completeness of any information stated in this document. 

This document is a marketing communication and has not been prepared in accordance with legal requirements 

designed to promote the independence of investment research; and is not subject to any prohibition on dealing 

ahead of the dissemination of investment research. 

Opinions expressed are our current opinions as of the date appearing on this material only. The information and 

opinions are provided for the benefit of Allenby Capital Limited clients as at the date of this document and are 

subject to change without notice. There is no regular update series for research issued by Allenby Capital Limited. 

No personal recommendation is being made to you; the securities referred to may not be suitable for you and 

should not be relied upon in substitution for the exercise of independent judgement. Neither past performance 

nor forecasts are a reliable indication of future performance and investors may realise losses on any investments. 

Allenby Capital Limited and any company or persons connected with it (including its officers, directors and 

employees) may have a position of holding in any investment mentioned in this document or a related 

investment and may from time to time dispose of any such securities or instrument. Allenby Capital Limited may 

have been a manager in the underwriting or placement of securities to the issuers of securities mentioned in this 

document within the last 12 months, or have received compensation for investment banking services from such 

companies within the last 12 months, or expect to receive or may intend to seek compensation for investment 

banking services from such companies within the next 3 months. Accordingly recipients of this document should 

not rely on this document being impartial and information may be known to Allenby Capital Limited or persons 

connected with it which is not reflected in this material. Allenby Capital Limited has a policy in relation to the 

management of the firm’s conflicts of interest which is available upon request. 

Allenby Capital Limited shall not be liable for any direct or indirect damages, including lost profits arising in any 

way from the information contained in this material. This material is for the use of intended recipients only and 

only for distribution to professional and institutional investors, i.e. persons having professional experience in 

investments who are authorised persons or exempted persons within the meaning of the Financial Services and 

Markets Act 2000 of the United Kingdom (such persons who do not have professional experience in matters 

relating to investments should not rely on this material), or persons who have been categorised by Allenby 



Capital Limited as Professional Clients or Eligible Counterparties. It is not intended for Retail Clients.  Retail 

investors should seek professional, independent advice before investing.    

This document is being supplied to you solely for your information and may not be reproduced, re-distributed or 

passed to any other person or published in whole or in part for any purpose. The material in this document is not 

intended for distribution or use outside the European Economic Area except in the circumstances mentioned 

below to recipients in the United States. This material is not directed at you if Allenby Capital Limited is 

prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you and 

persons into whose possession this material comes should inform themselves about, and observe, any such 

restrictions. The cost of Allenby Capital’s research product on individual companies is paid for by our research 

clients. 

Allenby Capital Limited may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange 

Act 1934 to persons that are major US Institutional investors, however, transactions in any securities must be 

effected through a US registered broker-dealer. Any failure to comply with this restriction may constitute a 

violation of the relevant country’s laws for which Allenby Capital Limited does not accept responsibility. 

By accepting this document you agree that you have read the above disclaimer and to be bound by the foregoing 

limitations / restrictions. 

RESEARCH RECOMMENDATION DISCLOSURE 

David Johnson is the author of this research recommendation. David is employed by Allenby Capital Limited as 

an Equity Analyst. 

Tel: 020-3394-2977 

Email: d.johnson@allenbycapital.com 

Unless otherwise stated the share prices used in this publication are taken at the close of business for the day 

prior to the date of publication. 

* denotes that Allenby Capital acts as an Adviser to the Company 

Information on research methodologies, definitions of research recommendations, and disclosure in relation to 

interests or conflicts of interests can be found at www.allenbycapital.com 

Allenby Capital 

 5 St Helen’s Place London EC3A 6AB 

 +44 (0)20 3328 5656 

www.allenbycapital.com
 

  

  
 

mailto:d.johnson@allenbycapital.com
https://allenbycapital.cmail20.com/t/d-l-nljjlll-htiyklhry-d/
https://allenbycapital.cmail20.com/t/d-l-nljjlll-htiyklhry-h/

