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FY18 results from CAP-XX, the leading supercapacitor designer and
manufacturer, were in line June’s trading update with revenue +18% to A$4.9m
and adj. LBITDA increasing A$0.4m to A$1.6m. There was a notable improvement
in the top and bottom line during H2 and FY19 has started well with October’s
TDK licence agreement. Management has reported total enquiries, if converted to
orders, would amount to annualised revenue of $20m, including >$2m of design
wins covering >70 projects (cylindrical and automotive; small IoT and Thinline;
and the new 3V supercapacitors). The 3V product family, due for launch mid2019, opens a potentially huge market as supercapacitors can address the
shortcomings of Li-ion coin cell batteries. Licensing negotiations are ongoing with
numerous parties for applications in multiple sectors. These are complex in
nature and hence difficult to predict but the recent TDK agreement is
encouraging. Year-end net cash of A$1.9m should benefit from the receipt of the
A$1.6m R&D tax rebate in H1. Forecasts reflect a more conservative view on the
timing of licences partly offset by further growth in own Product volumes.
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FY18 performance – Total revenue +18% to A$4.9m with Product sales +21%
(A$3.5m). Prismatic volumes increased 31%, including the initial Spire Health Tags
wearable device shipments. Revenue from cylindrical devices was modest as expected
but opportunities continue to grow and Q1 FY19 revenue already exceeded FY18.
Licence fees & Royalties +12% to A$1.4m and royalties from Murata and AVX
increased 29%. Total licence revenue included the final tranche of the AVX up-front
licence. Post period end, CPX signed a new licence with TDK and royalty revenue
should start to come through in the next couple of months. Other licensing talks are
ongoing and management hopes to conclude some in FY19.
Margins and costs – The change in revenue profile resulted in GM falling 280bps to
44.9%. Operating costs, excluding share-based payments, increased 9% to A$5.5m
with further R&D investment on product development, production and engineering
support, an increase in production capacity and commissioning and streamlining
production processes. Adj. LBITDA increased A$0.4m to A$1.6m. Year-end cash was
A$1.9m (FY17: A$3.9m) but this will benefit from an expected R&D tax rebate of
A$1.6m in H1 FY19.
Outlook – Interest in CPX’s supercapacitor products and IP remains high across
multiple sectors as companies look to harness the functional advantages offered by
supercapacitors. CPX’s initial licence agreements are helping to raise the company’s
profile as well as the potential for supercapacitors in multiple applications. These
licensees are also targeting specific end-markets and this creates other opportunities
for CPX’s own direct Product sales.
EXHIBIT 1: SUMMARY OF
FINANCIALS (REVISED
Year
End: June (A$000)
============
REVENUE

2017A

2018A

2019E

2020E

4,142

4,906

5,899

8,133

ADJUSTED EBITDA

(1,197)

(1,567)

(1,261)

(210)

ADJUSTED PBT

(1,381)

(1,702)

(1,441)

(389)

ADJUSTED EPS (p)

(0.26)

(0.31)

(0.26)

(0.07)

NET CASH

3,881

1,911

600

341

Source: Company; Allenby Capital.
*Adjusted PBT and EPS exclude one-off charges and share based charges
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This communication is for the use of intended recipients only and only for distribution to investment professionals as that term is
defined in article 19(5) of The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005. Its contents are not
directed at, may not be suitable for and should not be relied upon by anyone who is not an investment professional including retail
clients. Any such persons should not should seek professional advice before investing. For the purposes of this communication
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to clients, and is not advising you on the relevant transaction or stock. This communication or any part of it do not form the basis
of and should not be relied upon in connection with any contract.
Allenby uses reasonable efforts to obtain information from sources which it believes to be reliable. The communication has been
prepared without any substantive analysis undertaken into the companies concerned or their securities, and it has not been
independently verified. No representation or warranty, express or implied is made, or responsibility of any kind accepted by
Allenby its directors or employees as to the accuracy or completeness of any information in this communication. Opinions
expressed are our current opinions as of the date appearing on this material only and are subject to change without notice. There
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not be relied upon in substitution for the exercise of independent judgement. Neither past performance or forecasts are a reliable
indication of future performance and investors may realise losses on any investment. Allenby shall not be liable for any direct or
indirect damages including lost profits arising from the information contained in this communication.
Allenby and any company or persons connected with it, including its officers, directors and employees may have a position or
holding in any investment mentioned in this document or a related investment and may from time to time dispose of any such
security or instrument. Allenby may have been a manager in the underwriting or placement of securities in this communication
within the last 12 months, or have received compensation for investment services from such companies within the last 12 months,
or expect to receive or may intend to seek compensation for investment services from such companies within the next 3 months.
Accordingly, recipients should not rely on this communication as being impartial and information may be known to Allenby or
persons connected with it which is not reflected in this communication. Allenby has a policy in relation to management of conflicts
of interest which is available upon request.
This communication is supplied to you solely for your information and may not be reproduced or redistributed to any other person
or published in whole or part for any purpose. It is not intended for distribution or use outside the European Economic Area except
in circumstances mentioned below in relation to the United States. This communication is not directed to you if Allenby is
prohibited or restricted by any legislation or registration in any jurisdiction from making it available to you and persons into whose
possession this communication comes should inform themselves and observe any such restrictions.
Allenby may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange Act 1934 to persons that are major
US institutional investors, however, transactions in any securities must be effected through a US registered broker-dealer. Any
failure to comply with this restriction may constitute a violation of the relevant country’s laws for which Allenby does not accept
liability.
By accepting this communication you agree that you have read the above disclaimer and to be bound by the foregoing limitations
and restrictions.
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