Please find below our weekly update covering themes that we feel that are of interest to investors and participants in the
small and mid-cap TMT sector as well as commentary on recent newsflow. The cost of Allenby Capital's research on
individual clients is paid for by our research clients.
For the purpose of MIFID II, the content of the following email qualifies as “non-substantive material or services consisting
of short-term market commentary on the latest economic statistics or company results” and so can be treated as
‘acceptable minor non-monetary benefits’ and not as ‘chargeable research’ per the European Commission’s Delegated
Directive of 7.4.2016.

Allenby Capital TMT Update - 06.01.20 (MBT.L, CPX.L)
Mobile Tornado Group plc* (MBT.L, 3.50p/£13.3m)
FY trading update: Deployment delays impact FY19 performance (03.01.20)
•

H2 revenue is expected to be c. £1.8m (H1 £1.5m) and approximately breakeven at the EBITDA level (H1 loss: £0.3m).
As a result, FY19 revenue is expected to be £3.3m (ACLe £4.2m) with an EBITDA loss of £0.3m (ACLe: £0.1m profit).
During H2, £0.75m (gross) was raised via subscription and £0.8m of debt was converted into equity.

•

The performance shortfall was mainly the function of delays in the full deployment of MBT's PoC (Push to Talk over
Cellular) with a government agency and a major public utility in Israel. Although the commercial terms have been
agreed and significant development work completed, full deployment in the field has been delayed until early 2020.

•

MBT has undertaken significant product development during 2019, including encryption, a new cyber security
platform and a new recording system, to meet the requirements from customers for a mission critical
communications system. In spite of this, the cost base has remained under control.

•

Interest in PoC is increasing with the enhanced features and functionality, a much lower cost of ownership than old
analogue/radio and the prospect of legacy iDEN networks being decommissioned.

•

Results are scheduled for the week commencing 6th April.

Allenby Capital comment: Frustrating outcome for FY19, although MBT achieved revenue growth in H2 over H1 and FY19
over FY18 and this, combined with good cost control, meant the company was EBITDA breakeven in H2 - an important
milestone. The delayed deployments represented major strategic wins for MBT during FY19 and demonstrate that MBT's
PoC solution is able to win against traditional radio systems for mission critical communications systems in the public
safety markets. MBT is able to offer a fast, scalable, secure, high function and efficient PoC solution at a significantly lower
total cost of ownership. The outlook for 2020 is positive with management points to a good pipeline of potential
opportunities as well as the delayed deployments.
* Allenby Capital acts as Nomad and Broker to Mobile Tornado Group plc.

CAP-XX Ltd* (CPX.L, 3.275p/£9.6m)
Acquisition update: Offer to qualifying participants completed & GM approval (24.12.19 & 30.12.19)
•

The Offer to Qualifying Participants, as announced on November 29, raised c. £0.67m at 3p/share. This was in
addition to the £2.75m (gross) that was conditionally raised at 3p/share via November's placing and subscription.

•

The total funds raised are being used to acquire, relocate and recommission certain supercapacitor manufacturing
assets from Murata, a long-standing CAP-XX IP licensee, as well as working capital.

•

The resolution put to shareholders was duly passed on December 30th at the General Meeting and application was
made for 113.9m new ordinary shares to be issued. These were admitted for trading on January 3rd and the total
number of shares in issue is now 438.4m.

•

No change to forecasts.

Allenby Capital comment: As discussed in our November note, the transaction represents a unique opportunity to
transform CAP-XX's profitability by increasing sales and gross margin at the product level for a minimal capital outlay and
enable CAP-XX to fulfil the record level of sales enquiries. The deal provides access to established product designs, proven
third generation manufacturing assets and potential customers in CAP-XX's target small form factor markets. It should also
help with CAP-XX's licensing strategy and accelerate its 3V roadmap.
* Allenby Capital acts as Nomad and Broker to CAP-XX Ltd.
==================================================

Allenby Capital "paid for" research services
The changes initiated by MiFID II has had far reaching implications on both the quantity and continued availability of
research on smaller cap companies, including those within the TMT sector. We would therefore remind interested
companies that Allenby Capital can offer a "paid for" research service for those corporates that wish to retain an
alternative and authoritative source of research that can be accessed freely by the entire investment community. If you
would like further information on this service please contact d.johnson@allenbycapital.com.
=================================================
DISCLAIMER
Allenby Capital Limited (“Allenby”) is incorporated in England no. 6706681; is authorised and regulated by the Financial
Conduct Authority (“FCA”) (FRN: 489795) and is a member of the London Stock Exchange. This communication is for
information only it should not be regarded as an offer or solicitation to buy the securities or other instruments mentioned
in it. It is a marketing communication and non-independent research, and has not been prepared in accordance with the
legal requirements designed to promote the independence of investment research, and is not subject to any prohibition on
dealing ahead of the dissemination of investment research. The cost of Allenby research product on independent companies
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This communication is for the use of intended recipients only and only for distribution to investment professionals as that
term is defined in article 19(5) of The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005. Its contents
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including retail clients. Any such persons should seek professional advice before investing. For the purposes of this
communication Allenby is not acting for you, will not treat you as a client, will not be responsible for providing you with the
protections afforded to clients, and is not advising you on the relevant transaction or stock. This communication or any part
of it do not form the basis of and should not be relied upon in connection with any contract.
Allenby uses reasonable efforts to obtain information from sources which it believes to be reliable. The communication has
been prepared without any substantive analysis undertaken into the companies concerned or their securities, and it has not
been independently verified. No representation or warranty, express or implied is made, or responsibility of any kind
accepted by Allenby its directors or employees as to the accuracy or completeness of any information in this

communication. Opinions expressed are our current opinions as of the date appearing on this material only and are subject
to change without notice. There is no regular update series for research issued by Allenby.
No recommendation is being made to you; the securities referred to may not be suitable for you and this communication
should not be relied upon in substitution for the exercise of independent judgement. Neither past performance or forecasts
are a reliable indication of future performance and investors may realise losses on any investment. Allenby shall not be
liable for any direct or indirect damages including lost profits arising from the information contained in this communication.
Allenby and any company or persons connected with it, including its officers, directors and employees may have a position
or holding in any investment mentioned in this document or a related investment and may from time to time dispose of any
such security or instrument. Allenby may have been a manager in the underwriting or placement of securities in this
communication within the last 12 months, or have received compensation for investment services from such companies
within the last 12 months, or expect to receive or may intend to seek compensation for investment services from such
companies within the next 3 months. Accordingly, recipients should not rely on this communication as being impartial and
information may be known to Allenby or persons connected with it which is not reflected in this communication. Allenby
has a policy in relation to management of conflicts of interest which is available upon request.
This communication is supplied to you solely for your information and may not be reproduced or redistributed to any other
person or published in whole or part for any purpose. It is not intended for distribution or use outside the European Economic
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