Please find below our weekly update covering themes that we feel that are of interest to investors and participants in the
small and mid-cap TMT sector as well as commentary on recent newsflow. The cost of Allenby Capital's research on
individual clients is paid for by our research clients.
For the purpose of MIFID II, the content of the following email qualifies as “non-substantive material or services consisting
of short-term market commentary on the latest economic statistics or company results” and so can be treated as
‘acceptable minor non-monetary benefits’ and not as ‘chargeable research’ per the European Commission’s Delegated
Directive of 7.4.2016.

Allenby Capital TMT Update - 04.05.20 (GFIN.L, MIRA.L, BBSN.L, MWE.L)
Gfinity plc* (GFIN.L, 1.65p/£11.6m)
Additional events: second instalment of the ePremier League invitational (04.05.20)
•

Gfinity has been appointed to operate a second instalment of the ePremier League invitational tournament with a
new group of Premier League footballers and special guests. The draw will be revealed at 0900 today with matches
streamed live four times per day from 3pm on Tuesday, with the semi-final and final on Saturday 9th May.

•

All the events will be available on the Sky Sports YouTube and Twitch channels, BBC Sport website and iPlayer, and
the Premier League digital channels. Finals Day will also be shown on Sky Sports Premier League and the Main Event
as well as the Premier League's international broadcast partners.

•

Separately, Gfinity hosted the third round of the F1 Esports Virtual Grand Prix series on the Interlagos Circuit used for
the Brazilian Grand Prix (03/05/20). The event included a number of current F1 drivers as well as cricketers Ben
Stokes and Stuart Broad, AC Milan captain Alessio Romagnoli and Norwegian rally champion Petter Solberg. The race
was shown on Sky as well as the official Formula 1 YouTube, Twitch and Facebook channels, plus F1.com. Alex Albon
won for Red Bull.

•

Forecasts are currently under review.

Allenby Capital comment: With the ongoing suspension of live physical sporting events, media companies, sports rights
holders and brands are accelerating their investment in esports events. Gfinity sits in the centre of the gaming ecosystem
and provides esports expertise to games publishers, sports rights holders, commercial partners and media companies.
Gfinity has also been rapidly growing its community of esports followers on its own platforms - Realsport101.com,
Gfinityesports.com and the recently launched StealthOptional.com - that represent a large and attractive young
demographic that brands struggle to reach.
* Allenby Capital acts as Nomad and Broker to Gfinity plc.

Mirada plc* (MIRA.L, 95p/£8.5m)
Pre-close: Ongoing successful diversification (29.04.20)
Note published
Allenby Capital comment: The FY20 pre-close points to further revenue growth and a significant improvement in adj.
EBITDA for the leading provider of integrated provider of integrated software for Digital TV operators and broadcasters,

albeit slightly light of our forecasts as some work slipped into FY21. Revenue is expected to be >$13.0m (FY19: $12.3m,
ACLe: $14.2m) and adj. EBITDA of $2.3m (FY19: $0.8m; ACLe: $2.6m). Revenue from izzi Telecom, Mirada’s largest
customer, remained stable and it has now deployed on more than 2.8m set top boxes (STBs). izzi has also selected Mirada
for its new generation service. Encouragingly, revenue beyond izzi continues to grow as Mirada works on projects in
multiple territories and negotiations with potential customers are also ongoing. Mirada has successfully transitioned to
remote working and is helping its clients cope with an exceptional increase in service demand. That said, it is impossible to
predict the impact of COVID-19 and hence we are temporarily withdrawing FY21 forecasts.
* Allenby Capital acts as Nomad and Broker to Mirada plc.

Brave Bison plc* (BBSN.L, 1.25p/£7.7m)
Acquisition: The Hook channel significantly expands footprint (30.04.20)
•

Acquisition of certain assets of The Hook Group, an award-winning social marketing and media business. These
include The Hook channel and related IP, including a number of websites and media channels on Instagram, Facebook
and TikTok.

•

The total consideration was £0.15m payable immediately in cash and the acquisition of expected to be earnings'
accretive in the current financial year. The acquisition was part of the pre-pack administration of The Hook Group.

•

The Hook, an entertainment and comedy channel, has more than 14m followers across social media and works with a
range of global clients including Samsung, Universal, Apple Music and Boohoo.com.

•

Separately (04/05/20), BBSN published information on the daily KPIs since its new Facebook publishing strategy was
rolled out in October. There has been a sharp increase in consumption with the number of ≥3 second views for videos
+272% and >1 minute views +351%; the total minutes viewed daily increased by 283%; the number of new followers
gained each day +1,231% and engagement (viewers reacting, commenting, sharing etc) +136%.

•

The growth in KPIs can be attributed to the full strategy evaluation and refresh, investment in original content, the
creation of a production unit working from development to delivery, and deeper data partnerships and usage. As part
of this, BBSN has reduced the number of key channels from 20 to six. Ben Sinden was appointed MD of Publishing in
August 2019 as part of the restructuring of its wider Publishing team.

•

Forecasts currently under review.

Allenby Capital comment: The asset purchase significantly expands Brave Bison's footprint across next-generation
platforms such as TikTok and Instagram for a nominal outlay and complements its existing audience on YouTube, Facebook
and Snapchat. This should help to drive stronger results for BBSN's brand, creator and platform partners. The company is
open to the acquisition of further strategic assets given its healthy balance sheet and global presence. Meanwhile the
growth in KPIs following October's strategy reset is encouraging with a sharp increase in consumption around the six keys
channels and multiple social media platforms.
* Allenby Capital acts as Nomad and Broker to Brave Bison plc.

MTI Wireless Edge Ltd* (MWE.L 38p/£33.4m)
Contract wins: Orders in China (27.04.20)
•

MTI's Mottech Water Solutions subsidiary has secured an order totalling >$300k for a municipal landscape irrigation
project in East China. Combined with other smaller orders, total orders of nearly $0.5m were received in China in
April.

•

China has been a core market for Mottech and it opened a local subsidiary there in 2017. China has become
Mottech's fastest growing market and management expects this to continue to be the case.

•

No change to current forecasts.

Allenby Capital comment: Encouraging signs that China is reopening for business as COVID-19 related restrictions start to
be removed. MTI continues to benefit from its diversified portfolio with demand for its products and services across
multiple geographies and sectors. It is positioned to capitalise on three global trends: the adoption of 5G networks; climate
change concerns driving water management; and increased defence spending. Forecasts and 46p/share fair value,
equivalent to a 13x FY21 PER, remain unchanged.
* Allenby Capital acts as Nomad and Broker to MTI Wireless Edge Ltd.
==================================================

Allenby Capital "paid for" research services
The changes initiated by MiFID II has had far reaching implications on both the quantity and continued availability of
research on smaller cap companies, including those within the TMT sector. We would therefore remind interested
companies that Allenby Capital can offer a "paid for" research service for those corporates that wish to retain an
alternative and authoritative source of research that can be accessed freely by the entire investment community. If you
would like further information on this service please contact d.johnson@allenbycapital.com.
=================================================
DISCLAIMER
Allenby Capital Limited (“Allenby”) is incorporated in England no. 6706681; is authorised and regulated by the Financial
Conduct Authority (“FCA”) (FRN: 489795) and is a member of the London Stock Exchange. This communication is for
information only it should not be regarded as an offer or solicitation to buy the securities or other instruments mentioned
in it. It is a marketing communication and non-independent research, and has not been prepared in accordance with the
legal requirements designed to promote the independence of investment research, and is not subject to any prohibition on
dealing ahead of the dissemination of investment research. The cost of Allenby research product on independent companies
is paid for by research clients.
This communication is for the use of intended recipients only and only for distribution to investment professionals as that
term is defined in article 19(5) of The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005. Its contents
are not directed at, may not be suitable for and should not be relied upon by anyone who is not an investment professional
including retail clients. Any such persons should seek professional advice before investing. For the purposes of this
communication Allenby is not acting for you, will not treat you as a client, will not be responsible for providing you with the
protections afforded to clients, and is not advising you on the relevant transaction or stock. This communication or any part
of it do not form the basis of and should not be relied upon in connection with any contract.
Allenby uses reasonable efforts to obtain information from sources which it believes to be reliable. The communication has
been prepared without any substantive analysis undertaken into the companies concerned or their securities, and it has not
been independently verified. No representation or warranty, express or implied is made, or responsibility of any kind
accepted by Allenby its directors or employees as to the accuracy or completeness of any information in this
communication. Opinions expressed are our current opinions as of the date appearing on this material only and are subject
to change without notice. There is no regular update series for research issued by Allenby.
No recommendation is being made to you; the securities referred to may not be suitable for you and this communication
should not be relied upon in substitution for the exercise of independent judgement. Neither past performance or forecasts
are a reliable indication of future performance and investors may realise losses on any investment. Allenby shall not be
liable for any direct or indirect damages including lost profits arising from the information contained in this communication.

Allenby and any company or persons connected with it, including its officers, directors and employees may have a position
or holding in any investment mentioned in this document or a related investment and may from time to time dispose of any
such security or instrument. Allenby may have been a manager in the underwriting or placement of securities in this
communication within the last 12 months, or have received compensation for investment services from such companies
within the last 12 months, or expect to receive or may intend to seek compensation for investment services from such
companies within the next 3 months. Accordingly, recipients should not rely on this communication as being impartial and
information may be known to Allenby or persons connected with it which is not reflected in this communication. Allenby
has a policy in relation to management of conflicts of interest which is available upon request.
This communication is supplied to you solely for your information and may not be reproduced or redistributed to any other
person or published in whole or part for any purpose. It is not intended for distribution or use outside the European Economic
Area except in circumstances mentioned below in relation to the United States. This communication is not directed to you
if Allenby is prohibited or restricted by any legislation or registration in any jurisdiction from making it available to you and
persons into whose possession this communication comes should inform themselves and observe any such restrictions.
Allenby may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange Act 1934 to persons that are
major US institutional investors, however, transactions in any securities must be effected through a US registered brokerdealer. Any failure to comply with this restriction may constitute a violation of the relevant country’s laws for which Allenby
does not accept liability.
By accepting this communication, you agree that you have read the above disclaimer and to be bound by the foregoing
limitations and restrictions.
Research recommendation disclosure
David Johnson is the author of this research recommendation. David Johnson is employed by Allenby Capital Limited as an
Equity Analyst.
Unless otherwise stated the share prices used in this publication are taken at the close of business for the day prior to the
date of publication. Information on research methodologies, definitions of research recommendations, and disclosure in
relation to interests or conflicts of interests can be found at www.allenbycapital.com.
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