Please find below our weekly update covering themes that we feel that are of interest to investors and participants in the
small and mid-cap TMT sector as well as commentary on recent newsflow. The cost of Allenby Capital's research on
individual clients is paid for by our research clients.
For the purpose of MIFID II, the content of the following email qualifies as “non-substantive material or services consisting
of short-term market commentary on the latest economic statistics or company results” and so can be treated as
‘acceptable minor non-monetary benefits’ and not as ‘chargeable research’ per the European Commission’s Delegated
Directive of 7.4.2016.

Allenby Capital TMT Update - 11.05.20 (TERN.L, GFIN.L, MIRA.L, BBSN.L)
Tern plc* (TERN.L, 10.0p/£27.0m)
Finals and portfolio company investment (05.05.20)
•

Finals (December) from Tern saw net asset growth of 13% to £18.9m (7.0p/share; FY18: 7.1p/share), including a
portfolio value increase of 20%. Revenue at the principal companies (Device Authority, FundamentalVR, InVMA and
Wyld Networks) increased 27% and headcount by 31% as they scale up commercial activities. Revenue growth would
have been higher but there was some slippage in orders in Q4.

•

Additional capital of £3.25m was raised during the year, with £2.5m deployed to portfolio companies. Year-end cash
was £1m and this was bolstered by a further £0.8m placing in March.

•

Device Authority (56.8% holding; $3.3m loan) has expanded and refined its indirect channel resulting in a growth in
product sales and active customer engagements. It has focused on the verticals of Medical, Industrial and Automotive
IoT. It has also developed a Microsoft Azure IoT central connector for KeyScaler that facilitate sales into the large
Azure customer base.

•

FundamentalVR (26.9% holding) secured a £4.3m Series A fundraise, including a £0.5m convertible loan note
conversion by Tern, at a post-money valuation of £11.3m. FundamentalVR's Virtual Reality Haptic Simulation platform
technology is being used by medical device and pharmaceutical companies and medical centres.

•

InVMA (50% holding; £50k loan) has transitioned from purely engineering design and services to a product company
with an experienced services component. In January 2020, InVMA announced an initial order for its AssetMinder
product to a multinational product supplier to the global industrial and construction markets.

•

Wyld Networks (100% holding; £0.9m loan) has its products operating in more than 300,000 smart meters and with
its mesh platform, it has established a unique and value enhanced product suite, delivering resilient and low latency
mesh networks (smartphone to smartphones, smartphones to IoT devices) that can be used in multiple markets
(Events, Retail, Transportation, Healthcare and Smart Buildings). It has entered in agreements with Delta-T Devices
(Agritech) and Develco (smart meters) among others and has signed a contract with a major satellite operator to codesign, develop and market software solution to enable direct sensor to satellite connectivity using LoraWan as the
wireless protocol.

•

Separately (07.05.20), Tern announced that Wyld Networks had secured £400k via Convertible Loan Notes from a
third-party investor for working capital purposes. The 5% notes are convertible into Wyld shares on the completion of
an exit or Wyld equity fundraise of ≥£1m within the next 12 months at a 20% discount and/or into Tern shares at a
15% discount to Tern's five day average closing price.

Allenby Capital comment: Good progress across the company's four main investee companies and the external
investments in FundamentalVR and Wyld represent important milestones for the management strategy. IoT represents a
core area of global tech growth and Tern provides investors with exposure to a variety of aspects and sectors.
* Allenby Capital acts as Nomad and Broker to Tern plc.

Gfinity plc* (GFIN.L, 1.45p/£10.2m)
BT Sports partnership for new esports series (11.05.20)
•

Partnership with BT Sport to co-produce The BT Sport FIFA Challenge, a new entertainment based competitive gaming
series around EA Sports FIFA20 game. The series will comprise four teams and will feature sports players including
Robbie Savage, Joe Cole and Ugo Monye. Chelcee Grimes, singer, songwriter and Fulham Ladies player, will captain a
Women's team.

•

The six episodes began with a draft show (8th May) where each squad selected their FIFA20 team, followed by five
one-hour episodes with the Grand Final aired on 5th June. All episodes will be shown on BT Sport.

•

Gfinity and BT Sport will co-produce the series with each episode produced remotely using BT’s newly developed
remote technology. Under the partnership, Gfinity and BT Sport will also work together to oversee the gaming
content and competition elements of the show.

•
•

The two companies will continue to work together to create new esports and gaming-based content shows.
Forecasts are currently under review.

Allenby Capital comment: COVID-19 and the absence of physical sports contests has accelerated the adoption of esports
by broadcasters, sports rights holders and brands. This has been evidenced by Gfinity's involvement in new content for
Formula 1, across its eCricket series and with FIFA20 and is currently working with Sky, BBC and BT. The format has also
enabled fans to engage with traditional sports players in a different way and we believe that esports will continue to have
an important role to play once traditional sports resume. Gfinity is positioned to capitalise on this demand for exports
content given its experience in creating and operating high quality events and today's announcement fits with the
company's strategy of creating new content.
* Allenby Capital acts as Nomad and Broker to Gfinity plc.

Mirada plc* (MIRA.L, 95p/£8.5m)
Product launch: Substantially enlarged addressable market (11.05.20)
•

Launch of Iris in Swift Mode, a version of Mirada's Iris end-to-end multiscreen software that will enable smaller
operators and content owners to deploy a competitive, cloud-based video service with rapid time to market and low
upfront costs.

•

Available in standard or plus versions, Swift Mode delivers live and on-demand content across a wide variety of
devices including smartphones, tablets, laptops, Android set top boxes, smart TVs and Google Chromecast. It includes
all the advanced features of Iris, such as cDVR (cloud Digital Video Recorder), advanced remote-control functionality,
Live2VoD and content discovery, promotion and advertising features.

•

Customers can also access Mirada's LogIQ analytics and Swift will incorporate Mirada's Evolver UX (user experience)
tool that enables operators to change the way its offering is presented and promoted to different groups of
subscribers in real time. The cloud-based service ensures that new features can be added quickly and operators can
scale their service. There are also some third-party components included.

•

Forecasts currently under review.

Allenby Capital comment: Iris in Swift Mode substantially expands Mirada's addressable market and enables smaller
operators to offer their subscribers a similar viewing experience to the largest digital TV operators and broadcasters and
OTT providers. The cloud-based architecture ensures that operators can keep their services up to date and the opex
charging model mirrors their own subscription service model. COVID-19 has led to a surge in digital content consumption
and operators need to ensure that their services meet the expectations of their subscribers and the features of OTT
providers, such as Netflix.
* Allenby Capital acts as Nomad and Broker to Mirada plc.

Brave Bison plc* (BBSN.L, 1.3p/£8.0m)
Board appointments (06.05.20)
•

Permanent appointments of Oliver Green as Non-Executive Chairman and Philippa Norridge as Chief Financial Officer
with immediate effect.

•

Green has been a Non-Executive Director and Interim Chairman since December 2019. He is also MD and a significant
shareholder of marketing agency Tangent Marketing Services. Tangent Group companies and Oliver Green hold 27%
of Brave Bison in aggregate.

•

Norridge has been a Director and Interim CFO since February and most recently was FD at Tangent. She has resigned
her FD position at Tangent but remains a director for a short handover period.

•

Forecasts currently under review.

* Allenby Capital acts as Nomad and Broker to Brave Bison plc.
==================================================

Allenby Capital "paid for" research services
The changes initiated by MiFID II has had far reaching implications on both the quantity and continued availability of
research on smaller cap companies, including those within the TMT sector. We would therefore remind interested
companies that Allenby Capital can offer a "paid for" research service for those corporates that wish to retain an
alternative and authoritative source of research that can be accessed freely by the entire investment community. If you
would like further information on this service please contact d.johnson@allenbycapital.com.
=================================================
DISCLAIMER
Allenby Capital Limited (“Allenby”) is incorporated in England no. 6706681; is authorised and regulated by the Financial
Conduct Authority (“FCA”) (FRN: 489795) and is a member of the London Stock Exchange. This communication is for
information only it should not be regarded as an offer or solicitation to buy the securities or other instruments mentioned
in it. It is a marketing communication and non-independent research, and has not been prepared in accordance with the
legal requirements designed to promote the independence of investment research, and is not subject to any prohibition on
dealing ahead of the dissemination of investment research. The cost of Allenby research product on independent companies
is paid for by research clients.
This communication is for the use of intended recipients only and only for distribution to investment professionals as that
term is defined in article 19(5) of The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005. Its contents
are not directed at, may not be suitable for and should not be relied upon by anyone who is not an investment professional

including retail clients. Any such persons should seek professional advice before investing. For the purposes of this
communication Allenby is not acting for you, will not treat you as a client, will not be responsible for providing you with the
protections afforded to clients, and is not advising you on the relevant transaction or stock. This communication or any part
of it do not form the basis of and should not be relied upon in connection with any contract.
Allenby uses reasonable efforts to obtain information from sources which it believes to be reliable. The communication has
been prepared without any substantive analysis undertaken into the companies concerned or their securities, and it has not
been independently verified. No representation or warranty, express or implied is made, or responsibility of any kind
accepted by Allenby its directors or employees as to the accuracy or completeness of any information in this
communication. Opinions expressed are our current opinions as of the date appearing on this material only and are subject
to change without notice. There is no regular update series for research issued by Allenby.
No recommendation is being made to you; the securities referred to may not be suitable for you and this communication
should not be relied upon in substitution for the exercise of independent judgement. Neither past performance or forecasts
are a reliable indication of future performance and investors may realise losses on any investment. Allenby shall not be
liable for any direct or indirect damages including lost profits arising from the information contained in this communication.
Allenby and any company or persons connected with it, including its officers, directors and employees may have a position
or holding in any investment mentioned in this document or a related investment and may from time to time dispose of any
such security or instrument. Allenby may have been a manager in the underwriting or placement of securities in this
communication within the last 12 months, or have received compensation for investment services from such companies
within the last 12 months, or expect to receive or may intend to seek compensation for investment services from such
companies within the next 3 months. Accordingly, recipients should not rely on this communication as being impartial and
information may be known to Allenby or persons connected with it which is not reflected in this communication. Allenby
has a policy in relation to management of conflicts of interest which is available upon request.
This communication is supplied to you solely for your information and may not be reproduced or redistributed to any other
person or published in whole or part for any purpose. It is not intended for distribution or use outside the European Economic
Area except in circumstances mentioned below in relation to the United States. This communication is not directed to you
if Allenby is prohibited or restricted by any legislation or registration in any jurisdiction from making it available to you and
persons into whose possession this communication comes should inform themselves and observe any such restrictions.
Allenby may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange Act 1934 to persons that are
major US institutional investors, however, transactions in any securities must be effected through a US registered brokerdealer. Any failure to comply with this restriction may constitute a violation of the relevant country’s laws for which Allenby
does not accept liability.
By accepting this communication, you agree that you have read the above disclaimer and to be bound by the foregoing
limitations and restrictions.
Research recommendation disclosure
David Johnson is the author of this research recommendation. David Johnson is employed by Allenby Capital Limited as an
Equity Analyst.
Unless otherwise stated the share prices used in this publication are taken at the close of business for the day prior to the
date of publication. Information on research methodologies, definitions of research recommendations, and disclosure in
relation to interests or conflicts of interests can be found at www.allenbycapital.com.
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