Please find below our weekly update covering themes that we feel that are of interest to investors and participants in the
small and mid-cap TMT sector as well as commentary on recent newsflow. The cost of Allenby Capital's research on
individual clients is paid for by our research clients.
For the purpose of MIFID II, the content of the following email qualifies as “non-substantive material or services consisting
of short-term market commentary on the latest economic statistics or company results” and so can be treated as
‘acceptable minor non-monetary benefits’ and not as ‘chargeable research’ per the European Commission’s Delegated
Directive of 7.4.2016.

Allenby Capital TMT Update - 15.06.20 (BBSN.L, BIRD.L, TPX.L, SPA.L)
Brave Bison Group plc* (BBSN.L, 1.3p/£8.0m)
Change of CEO (11.06.20)
•

Kate Burns steps down as CEO with immediate effect. Oliver Green, previously Chairman, moves to Executive
Chairman and takes over Kate's responsibilities.

•

Oliver Green has been a Non-Executive Director and Non-Executive Chairman since December 2019. He is Managing
Director and a significant shareholder of Tangent Marketing Services, a digital marketing agency, and has several
years' experience working in digital marketing and technology across a number of sectors and has also advised on
strategy across projects such as digital transformation, conversion rate optimisation and customer relationship
management.

•
•
•

Tangent group companies and Oliver Green hold 27.3% of the issued share capital of Brave Bison.
BBSN's AGM is scheduled for 17th June.
Forecasts are currently under review.

* Allenby Capital acts as Nomad and Broker to Brave Bison plc.

Blackbird plc* (BIRD.L, 15.25p/£51.3m)
Technology award: TV Technology's Best of Show Digital Video Award (11.06.20)
•

The Blackbird cloud video editing platform won the recent TV Technology's Best of Show Digital Video Award.
Nominations of products by vendors are evaluated by a panel of industry experts and selected based on innovation,
feature set, cost efficiency and performance in serving the media industry's production needs. A special digital edition
was held this year in the absence of the 2020 NAB Show.

•

The awards cover the whole of the global media industry's production needs (hardware, software, networking,
storage etc) and there were 63 category winners and 61 other nominees. 10 Future (FUTR.L) publications participate
in the Best of Show Awards at NAB: TV Technology, Digital Video, Video Edge, Next TV, B+C, TVBEurope, Government
Video, Radio World, Pro Sound News and Sound & Video Contractor.

* Allenby Capital acts as Nomad and Broker to Blackbird plc.

The Panoply Holdings (TPX.L, 75p/£41.3m)
Acquisition: Expands Microsoft capabilities (10.06.20)
•

Acquisition of Arthurly, a technology services business, for an initial consideration of £412k (£150k in cash) and
performance related deferred consideration based on revenue for the 16 months to 30 September 2021. Any
deferred consideration is payable in shares and the total consideration is capped at £1.5m.

•

Arthurly has won and delivered a number of projects alongside Notbinary, a Panoply group company, over the past
six months. These include The Department for Business, Energy and Industrial Strategy, UK Export Finance, North East
London Commissioning Alliance, British Red Cross and Camden Borough Council.

•

The acquisition is expected to be immediately earnings' enhancing. Arthurly had c. £300k of revenue in the past seven
months from non-Panoply connected business. In FY19 (Sept), it generated an operating profit of £49k on revenue of
£189k. If Arthurly had been part of Panoply for the past six months, it would have added £87k of incremental margin.

Allenby Capital comment: Small in-fill acquisition that fits the company's buy and build strategy and follows its
initial/deferred, cash/shares transaction model. Arthurly is a known business for Panoply through its projects with
Notbinary. The acquisition also strengthens Panoply's Microsoft skills, particularly Azure, an area of focus set out in the
recent trading update. As previously discussed, digital transformation services represent a large and growing market as
public and private organisations look for substantial efficiencies and to offer new services rapidly with CV-19 acting as an
accelerant. Arthurly will also benefit from being part of a larger organisation.

1Spatial plc* (SPA.L, 26.5p/£29.3m)
Finals: Good progress (11.06.20)
•

Finals (Jan) with revenue +33% to £23.4m. This included £5.8m from Geomap-Imagis (GI), acquired in May 2019.
Organic Solutions revenue +7% to £13.1m (+12% on a LfL basis); managed decline of existing GIS business down 15%
to £4.5m.

•

Recurring revenue grew 30% to £9.6m, representing 41% (FY19: 42%) - the slight decline a function of lower recurring
revenue at GI. Solutions recurring revenue +13% to £5.2m. Switch from perpetual to subscription/term licence should
increase visibility.

•

Adj. EBITDA +167% to £3.2m, including a £1m benefit from the adoption of IFRS16. Excluding this, adj. EBITDA margin
increase 260bps to 9.4%. Net cash of £3.9m (FY19: £6.4m) with the key elements of operating cash inflow of £0.8m,
£2.3m spent of capitalised development and PPE, £2.8m net proceeds from the share issue and £2.8m outflow for the
purchase of GI (£4.4m consideration less £1.6m net cash on acquisition).

•

Separately (12.06.20), SPA announced a $2.6m five-year expansion software and services contract with the State of
Michigan, a customer since 2018. The state will expand its use of 1Integrate, SPA's data management software, and
combine it with 1Data Gateway, SPA's new portal, to provide an easy to use, automated data submission process for
the validation and integration of spatial data.

Allenby Capital comment: Finals demonstrate successful progress against the company's three-year turnaround strategy.
The acquisition of Geomap-Imagis is progressing well - immediately earnings' enhancing, integration ongoing and the first
cross-sale of 1Integrate. Importantly, the provider of Location Master Data Management software has demonstrated new
customer wins in multiple territories as well as upselling into existing customers. FY21 has started well with a number of
new customers and contract extensions, including State of Michigan, and management reports that trading is in line with
expectation. The sales pipeline is healthy, however decision-making is likely to be protracted and the Group is withdrawing
market guidance. Location-based data continues to grow in importance and 1Spatial has considerable pedigree in the
space.

==================================================

Allenby Capital "paid for" research services
The changes initiated by MiFID II has had far reaching implications on both the quantity and continued availability of
research on smaller cap companies, including those within the TMT sector. We would therefore remind interested
companies that Allenby Capital can offer a "paid for" research service for those corporates that wish to retain an
alternative and authoritative source of research that can be accessed freely by the entire investment community. If you
would like further information on this service please contact d.johnson@allenbycapital.com.
=================================================
DISCLAIMER
Allenby Capital Limited (“Allenby”) is incorporated in England no. 6706681; is authorised and regulated by the Financial
Conduct Authority (“FCA”) (FRN: 489795) and is a member of the London Stock Exchange. This communication is for
information only it should not be regarded as an offer or solicitation to buy the securities or other instruments mentioned
in it. It is a marketing communication and non-independent research, and has not been prepared in accordance with the
legal requirements designed to promote the independence of investment research, and is not subject to any prohibition on
dealing ahead of the dissemination of investment research. The cost of Allenby research product on independent companies
is paid for by research clients.
This communication is for the use of intended recipients only and only for distribution to investment professionals as that
term is defined in article 19(5) of The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005. Its contents
are not directed at, may not be suitable for and should not be relied upon by anyone who is not an investment professional
including retail clients. Any such persons should seek professional advice before investing. For the purposes of this
communication Allenby is not acting for you, will not treat you as a client, will not be responsible for providing you with the
protections afforded to clients, and is not advising you on the relevant transaction or stock. This communication or any part
of it do not form the basis of and should not be relied upon in connection with any contract.
Allenby uses reasonable efforts to obtain information from sources which it believes to be reliable. The communication has
been prepared without any substantive analysis undertaken into the companies concerned or their securities, and it has not
been independently verified. No representation or warranty, express or implied is made, or responsibility of any kind
accepted by Allenby its directors or employees as to the accuracy or completeness of any information in this
communication. Opinions expressed are our current opinions as of the date appearing on this material only and are subject
to change without notice. There is no regular update series for research issued by Allenby.
No recommendation is being made to you; the securities referred to may not be suitable for you and this communication
should not be relied upon in substitution for the exercise of independent judgement. Neither past performance or forecasts
are a reliable indication of future performance and investors may realise losses on any investment. Allenby shall not be
liable for any direct or indirect damages including lost profits arising from the information contained in this communication.
Allenby and any company or persons connected with it, including its officers, directors and employees may have a position
or holding in any investment mentioned in this document or a related investment and may from time to time dispose of any
such security or instrument. Allenby may have been a manager in the underwriting or placement of securities in this
communication within the last 12 months, or have received compensation for investment services from such companies
within the last 12 months, or expect to receive or may intend to seek compensation for investment services from such
companies within the next 3 months. Accordingly, recipients should not rely on this communication as being impartial and

information may be known to Allenby or persons connected with it which is not reflected in this communication. Allenby
has a policy in relation to management of conflicts of interest which is available upon request.
This communication is supplied to you solely for your information and may not be reproduced or redistributed to any other
person or published in whole or part for any purpose. It is not intended for distribution or use outside the European Economic
Area except in circumstances mentioned below in relation to the United States. This communication is not directed to you
if Allenby is prohibited or restricted by any legislation or registration in any jurisdiction from making it available to you and
persons into whose possession this communication comes should inform themselves and observe any such restrictions.
Allenby may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange Act 1934 to persons that are
major US institutional investors, however, transactions in any securities must be effected through a US registered brokerdealer. Any failure to comply with this restriction may constitute a violation of the relevant country’s laws for which Allenby
does not accept liability.
By accepting this communication, you agree that you have read the above disclaimer and to be bound by the foregoing
limitations and restrictions.
Research recommendation disclosure
David Johnson is the author of this research recommendation. David Johnson is employed by Allenby Capital Limited as an
Equity Analyst.
Unless otherwise stated the share prices used in this publication are taken at the close of business for the day prior to the
date of publication. Information on research methodologies, definitions of research recommendations, and disclosure in
relation to interests or conflicts of interests can be found at www.allenbycapital.com.
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